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Abstract

Mergers and Acquisitions (M&A) have become increasingly popular in the banking
industry, and especially the horizontal M&A of financial holding companies done for
diversification. However, there is considerable evidence that many M&A are unsuccessful.
Thus, studying factors that influence the result of diversification after M&A is a promising
field for academic research. This paper investigates the impact of diversification after
mergers and acquisitions on the performance of financial holding companies, using a sample
of financial holding companies in Taiwan. A model is postulated in which diversification
can influence financial performance through the two variables of cost and market-related
performance. We generate four empirical generalizations. (1) Diversification is significantly
positively associated with variable cost, thus reducing financial performance. (2)
Diversification is significantly negatively associated with market-related performance, thus
reducing financial performance. (3) The effects on market-related performance are greater
than the effects on variable cost. (4) There is a significant positive relation between market-
related performance and variable cost.
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(1998) Frfet & U ke EE - /E 2 HEhCE T i - GIF Jy 0.9860 - AGFI J 0.9300 -
FASAYNCE R FEARYE 0.9 DL I > RUGHET =y 5.1956 » HHHE Ry 3 » P {H Ky 0.155 -
fR45 Bagozzi Ed Yi (1988) - AWFFERif EAMETEE -

SR LB EANSRIN 52 B E R /K ME - [RIBLRSFF A S B HL - H
[KIm]fiE4N Porter (1985) #i5H B ARETEHYRN S & R R BRAFH TR AT ] o SR & IR
ERREENEERA » ZAbEERERE AR N o BNE IR R R AR AR
ME AR B bE G0 GRS NME - 285 2 NS S BB R -
Tt o ZER 2 ] AR BB B A B TE SN FAIRSOR IR - I AHI S RIAS SR il
Z A LERE AR s BN EERE © WAL RERARSRETIA B A A - 3R
HERRAR RS » EE R B R RE - Montgomery (1994) LL5: Berger B Ofek (1995)
FEH AR 2 A LA AN T T RE R Ry RER SRR RE - FE AR B e BRI - (GBS
AN ARAE BEEETERR - SPENFIRALEF - KRZBLIERTT ~ B8 SR IR Ry 148 - &
FaOtERIRE - EEHZEANEEER AR - aJREEE AR -

¥¥E=Z/1t TO 1600 BAFE#BRL

-0.32‘53\; iR 0.5126

3 EMZ AL ~ BEAR - HIGERRRIF MBI SEM 1REE
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**<0.05; *** p<0.0L.

AN FEHE— R AN G By Eh AR S [EE AN - PR BT 2E 45 2 {0 $I1E E BN
FOBE AN R -
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¥EBZ b ~ BIERAR - iSRRI BER s SEM SR A0E 4 7~ - iw KX
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[FIAE A B R R RIS RS ime GFl 502 AGFIl #9552 0.9 A E - RAWES
p {5y 0.2696 - R /itidt= N - R ZILEAEGER - AIC Ky -2.0744 - fR1%
Bagozzi Ed Yi (1988) » AWHITEA BAHMETEF -

i 4 PR 0 SEB AL EDE AR G RARE &R 5228 (-0.3358) © BN ERE
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VREE o B R e K E IR AL AN TS MRS IE E AR - Ry & IR L Z 0932t 1
EIFEIE AR o {E2E SRR E A BHAE RS S R S /KM > HEH ] RER
B A <220 FE E AR ARSI ELEE AR AT 2L « BERERS IR AR SR A 52 BER Hyy ©

¥E=Z/1t T 0.7816" BAFEHE %Y
_0.3430\A S—— 0.6735***

4 XBZ A1 - BEMAAZE  THISERRRIFMA BN Z SEM 22 E

*p<0.10; **p<0.05; *** p<0.01.
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AL E - DUERSAIAYSRE - N GFl Bg AGH IE5E 0.9 DLE » FoRi
Ao OB RS - RS BN - R BRI AR - Akaike's Information
Criterion (AIC) }3 -1.5234 - R Bagozzi B Yi (1988) - AWseiifl B Hifiet =% -
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EBES AL T 0 3630 BB

-0.2951\A i AR I 0.5820
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**p<0.05; *** p<0.01.
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BN FIEI T B2 ARy - BRI BT o HhAh - BB ARSI I B Aas
HREE AN E  BURBEINASRER - &S B N - BRI S A e
i@ Hyp - Teece (1980) 5 HIAI Ry iATE M LS E IR L ZRERERYA A - Sl E5 %
FALE AR B A AR » FIESH ~ THREBE S SE B - HORAE R
RIS EN A o RN B EIRILZRIRGE - W aE A SR TEE - 8 E)
A BT e
4. A RIS PO

A SRHIRN S5 2% PO LT RE A SR A2 BORSE BB /K HE » M — D EREY » HHIA
FJREZN Porter (1985) #EHIARIA NI & K B AR T E AT F] © 6B 2 AL
[E5] S AN B AN AN 222885 TE SN [FISSCERIRY - A AHHKSHAYRS S & i 2 A b B AR
HISZEEANREE o IRl Y — 2 AR AR AR 03 DU B e AR B[] o il AN SRR T 40T
(G¥8) - EAEEIR - 2k B B E AN BB B AN B2 T SN [T OR IR - A AR
PHOURS IR B 00 2 Ao L SWHEASRAZ AR - 5« 2L E RN B A%
TEARZ 2 - EEDE A B GRS A2 MatE s R A 23 roks SRS SRS 2 1L
BB ANEER - HiEk 4 "IAN > BRI S M AR RO ~ BB A ER

i® Bagozzi (1980) f5H! SEM fREURR SR B R CAHRI HBSIETE - RigR 3> T@#EyiAsR, ©
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] ol AR IR o 2 B AR AU S AREL » (HRAE AR v 1 > Br MBEIE AL 513 RiE
R ZKAE o (KPR A TS DU AR AR RE T8y » S LU N oo A DU Bl AR
PR -

R 4 PAFRIREEE 2 LEER

BERREECEE

PR A RRIREEEY HAERA EE kA BE) A
Ar i #8542 (GFI) 0.9860 0.9893 0.9880
SEEE 1% BL B E 542 (AGFI) 0.9300 0.9467 0.9399
HAHEBREHR (RMR) 0.0211 0.0042 0.0189
KA #stE (Chi-Square, x2) 5.2418 3.9256 4.4766
BEHE 3 3 3
P& 0.1549 0.2696 0.2144
Hoelter's (1983) Critical N 218 290 255
Akaike's Information Criterion -0.7582 -2.0744 -1.5234

Standardized Parameter Estimates for Causal Paths

IS EE Rk A S

FERR BREKE FEEREB BRE/KE  (FEEEE BAEKE
Vi 0.1660 - -0.3358 0.2260 **
Yiz -0.3253 -0.3430 -0.2951
By 0.1600 - -0.7815 0.3639
Bis -0.6778 0.2862 - -0.6118 **
Bos 0.5126 0.6735 0.5820

**p<0.05; *** p<0.01.

(=) £%% % Afb— T HaM &R — M HFHE R

e 3~ 4 B 5 FiR o EBEALE T HRFRI B GRS A e > Hiis
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Bucerius (2005) ‘& a5k SRAHE] o HJE K40 Walter (1997) ~ Berger (2003) LUKz Homburg
il Bucerius (2005) #5H2ER 2 ARy - RIS E TORRRIAIEE - o i S fHRR A
s > ISR SRR (Berger & Hannan, 1989; Hannan, 1991) - B i G IR 5
ARWFERGER Hy o Lhoh > ANBHSE B RAR H i S AHRR 2B A48 S B e 52288 > KR
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