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Abstract

Literature indicates that the multiple-segment firms have higher free cash flows and lower
growth opportunities compared to the single-segment firms. It also has been long recognized
that leverage helps control the agency costs problem associated with potential corporate
over-investment. Based on these findings, two hypotheses, including free cash flow and
investment opportunities hypotheses, are proposed in this study to examine the effects of the
different organization forms (single-segment vs. multiple-segment firms) on the
announcement of public debt offering by Taiwan public traded firms between 1999 and
2005. Free cash flow hypothesis expects that announcement effect of debt offering is more
positive for multiple-segment firms than for single-segment firms because the potential for
debt offering to reduce over-investment problem should be higher for multiple-segment
firms than for single-segment firms. However, single-segment firms on the other hand are
predicted to have higher announcement return of debt offerings under the investment
opportunities hypothesis. We find that consistent with the investment opportunities
hypothesis, the stock market’s responses to the announcement of public debt offering are
more favorable for single-segment firms than for multiple-segment firms. The overall
findings after several robust checks suggest that leverage works to lessen the over-
investment problem for multiple-segment firms.
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(Myers, 1977; Stulz, 1990) - JREGEEEEE AN EREEL - B — DR
HiEE - KA R SEERENZ MRS - HagB AR EEENEE (Lang
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FOBEH A ESCRAYRETT Ry - (BRI T - BEfE A REER MY LR EETE
HIFIZS - SG5EE R E & SR TiE) T DR A By RBE A - R At R B E T LA
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IR EMEG AR R EHM KA B E SR TR A SMER TS R EEL A BRI H H
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SR TR R A7 (e B S 0 R IR A B i DR A i 2 - 338 ~ BRagil -
P A REAR G R (2004) FEHA ARV EE 2 2 B EE - AR SMRET] R bEE
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Mikkelson, 1984; Eckbo, 1986; Mikkelson & Partch, 1986; Hansen & Crutchley, 1990) » #X
M TR E NS E A A ER T S HI I E SOENE AN BHEE (Dann & Mikkelson,
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FREEESURAIIRZE » FAFTAIREEEE © B AR E SRITE @A AIERE - AHER
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HBRZHIE S E 1 Lang Bl Stulz (1994) 1 Berger B2 Ofek (1995) RUMTZEEEHH % 7
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i A A ZEER IR R B AR AR Rl I B R AR & ke T AR
Al FEA SRS -
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(253 fill/NEE) > FERRAE AR AT @ AR A5 AR (BREEZE » 2003) o #454H — {0 e
HAFFIARE > AIFREH B2 ALAHE  SHRESERSE A E] -

2. FEREEAMEIE © FIFH Berger B Ofek (1995) HUZESESREGE - SHEGHE L w2
LA B EEREE -

() AR EGHREER

AL Chang et al. (2007) L) Tobin's q fiy &/ R AR EME - H Tobin's q
HIEFRATE -

N FIE AR EE

 OSTMESTHE - FERUREE - RIS RS 0
AR
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B EIEES 620 K520

(=) B3 427%AE (Free Cash Flow) 4% 22 4
SHYMRIC[FIRF22%5 Chang et al. (2007) » K EH FHER SR ELHIESR Ry *
PrEEnies TR — RSB — 2 EIH — 5580 B B R — R n B e

- S @
& AR EE

(w9 ) HibdE ] 8 8
KIFFet.2258E 08 (Chang et al., 2007; Ruland & Zhou, 2005; #AEFZ » 1991) »

TELIEF AT - BRAVEERIRETTELH ~ ST EER ~ A RIEAEME « BfEiR - 55

BT EESR B AR S HY PEoR S R Pt 3808y - B BUE AT -

L SERRETIELH (B IURER ) * MF Ry E S ERRE T 2515 - PRERER (1991) FIIkR
3% (1993) R A ER EF S BB R - A A ENTRRKEARAFREK - K
WFFE LU IR SR R JEFI[RE T R AR B -

2. WS SCHI EER © BH RS R 5 A RIS I EEEE © Chang et al. (2007) 5 &7
HIELFITE (Asset Specificity) S B/ FIEMEARTE AR - EEENERMES @ &
REN B A FIE E B SE R IR - 17385 8 A A E A E EAH B K (Jackson &
Kronman, 1979; Smith & Warner, 1979a, 1979b) - F{"{2%3% Titman Ei Wessels (1988)
A1 Chang et al. (2007) FIFIIF 4 H LR 05 27 ML PE PO GBS -

3. BEERAR - PR s SR N FRARE » N RIRURA [Fl & A AN [F] R A B - /)N
FURRL S B AR SR\ B vy AR TR N B3 Tl o BIERE - [RIE A RS
AT E R A Fl s » TR E A B E AW SR N H]
AUREE R (E E A E RS ok &= -

4. BfEIR © R E AR BRI S B EGE JRVTEEE - 2FMEA (1991) &
WFE » AWFFELA RIRURE Bl e A Lh sk & -

5. EBRITHR  EERITESSHEO A RMEELE - (GRERBINAREERE &
NEIBTEB LRGSR - FrReEURE S nEE % (Miller & Rock, 1985) »
F AW THIR & B R T EER A a Ry - B SR T A A ERE St s -

6. EASCHI LR Al & /N LRy ARSIER P e AR [ E B2 S E DL - AHFELLAH]
HIBEASH SRS B A LRk & - B — A RIS EEERanE I - ARi5eTE
A FMESR T E SRRt A= (Berger & Ofek, 1995) -

bR T % A FREEREE R RS B RS ERE T B - HARRTEE
E T B B DU S FF R AR B FHIRT R Gt E R et B AME - RIDISF 3 4R RT—
FEEHHRRIVER BT -
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FRIEM NG (REm vs. % fAlb) BRI E %R

2« BERERDIT

— ~ RUdR 51 B

ARBFFELL 1999 2 2005 58K TS - GEEGERITSEA FMERN B B
Bl R S RAEHIG LG 442 TR - 163 1 /Y Panel A HURRETERIHA]
U HEERITI @A AMERA E 25 E 2003 22 2004 R 0 JEATREEERL T 2000
R IR R » KERG A B SE N F A e i > M E A FMERY ST = > Pt
LIRTEE] 2002 A DIFTHYBUE S 0 F 2002 DI A G Wi gy &0 - 2 1 /Y Panel B
TR NN F A BB RS T A BIEN R K R ERA N R E ST KRR
KIrh » BEERCE N FIREME 2 e - Frigatin b - 2 A BIRE S &I
BRATEN 0 BR T ARG ~ BT iR AL o (B A SRS AR E ST
Kz eI thpEs - FLIEZERRE - LA EN R TE AN ENE TERAH
R BYHB BRI 2 EE N E] - (HELE A S - HLrTRERZ &N E T FHIR
H At EESE A AR ~ BEREA > A A TS E A E SR IRTT ~ SR
BRI Z BRAK - A FRE RS SE RIS ES R EIRLEAFA
HERGE ~ BEE NYATE] . B ERIT A FMENERARTTREA B S - BHMEERTT
SN FEMfEZAER (£2 1 0 Panel C) -
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BHETEFE B2 5820

L

K 1 KRRV ESRITEBLIENDMIGH

Panel A » XA A B EEBITARBETFEZEARSER

EHF BEREEENT ZAkAT FRrERAAT
1999 20 22 42
2000 27 19 46
2001 28 27 55
2002 37 25 62
2003 70 35 105
2004 60 28 88
2005 21 23 44
EES 263 179 442
Panel B - i AR A B EERBITARBZER SR
EEEENT ZAknE FrEBRALATE
EEY (Y 74 32 106
FEFEPULE 37 21 58
E R = h s 1 9 10
RS 3 7
HASCD 3 4 7
oV SpEsasE 7 14 21
o= 2 1 4 5
Bumitogs B EFR % 137 91 228
EES 263 179 442
Panel C - EERITARMBZEERATEESS
EER KE Bt
it 8 1.81%
=g 12 2.71%
bT3 12 2.71%
HEEE 26 5.88%
BEES 274 61.99%
b= 20 4.52%
THEEE 24 5.43%
= 7 1.58%
i 7 1.58%
B 52 11.76%
E s 442 100.00%

BRI%E A %pg T';Jr ™=,
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FRIEM NG (REm vs. % fAlb) BRI E %R

AT LN FIRIB A R E M T8 G 2 R — - B H I E RS AR B %
AL Rl R - DUt — B A RIE A RIRPE R RN (52 2) - HI5R 2 #RS
RATEHZ LA R EREME (Tobin's q) ILESERE A RIRIGHE MK > HZ
LA EIR H SR R A LB SRS A RIS Reis - 8 BB ERIIFE—3
(Lang & Stulz, 1994; Servaes, 1996; Thomas, 2002; Ahn & Denis, 2004) - 4N (LA H]
HURRAR (B EEREAR ) BEE I EE e N Rk » T H A IS A SR IEIE (&
WeRR ) ~ W S EER ~ B (R LR A A DR A2 52 - Rl BT th Pl B SR
BRI ALAFRITEH LRSS AR - MER B EUES B TR
AR AR AREERE AR LA FIEGRIT 258 T ARSI -
WREZHAKKIZER

&K 2 HREAMRATRGILEE D OIRCIIRST

. FRE#iRARE EBEREERQT ZHEAE =R
BAHFHE PO A FHERURE SAH FOE U FioE (i 2
Tobin's q 442 0838 0725 263 0.895 0.754 179 0.752 0.687 0.143*** 0.067***

SEIFEGER 442 0.101 0.102 263 0.093 0.097 179 0.111 0.106 -0.018*** -0.010**

]
By =3 442 0.279 0.226 263 0.289 0.227 179 0.265 0.224 0.024 0.003
TES H3 394 0.024 0.016 237 0.025 0.016 157 0.022 0.017 0.003 -0.001
BEEER(Z 8B T-) 442 39,679 12,478 263 32,683 10,829 179 49,959 18,424 -17,276*** -7,595***
B 442 0.159 0.153 263 0.155 0.144 179 0.163 0.161 -0.008 -0.017
IR 411 0.141 0.116 250 0.147 0.120 161 0.132 0.105 0.015 0.015
B3 P 442 0127 0.074 263 0.116 0.071 179 0.144 0.076 -0.028** -0.005

S AT 5% S ESE N E 0 RS 19 DS .

L BT

BMTE el AN AE TS A E SR T AR EE - N FE SN ke
BN LR 2B - TR RARA L AR 2 AL B SR o R (AT - B
ANFIE A SRR AR E R A R - PSS R ANER 3 B -

1E3 3 i A FEHEE SR TA FERTRR AR (40 (-30,-2) ~ (-20,-2) ~ (-10,-2)
PIEREIIRT ) > e 2 A b Rl B SRS 1 R ARSI HE AL SR S el S I 2 45 A
HNZNEE - WMERRAREFITEST— S HEE S H 2 H - B s
SCAR (-1,0) H 10% HyFAE7KAE - ZHSIFMRIBAFMEEN L ANLIE Sy - A 3 H
R A FIHAHE LR I (SCAR (-1,0) T SCAR (-2,0)) ¥573 5% MYRHRE /KHE -
EZ AN FAEE ST A FMERT—3 T H 2381 TE H AR b 28 2 i 3R
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B EIEES 620 K520

(SCAR (-1,0) 5; SCAR (-2,0)) » ¥R HIRBERNENBIE - &S EF
B TR AL SR AR B LB B S R R R R R T S HE - 3% 3 mI 3 - B9k
K SCAR W HBEERNE - HANmEZ AbA RSB ERE A REE S B/ITAH
R AIAE R 2205 B 5 e 002 5 3 N BV B &2 » AR 5eHE R B Chang et al.
(2007) SERIRFFE—E -

&k 3 BARIEMSARESRHITATE - AAESHENVEE L RBERIRM

RE(LREEEEHI (SCAR) (EfI * %)

HAM —
=N BEEEENT ZAkAT
(-30,-2) 0.3588 0.2731 0.3788
(-20,-2) 0.3437 0.4223 0.2461
(-10,-2) 0.1391 0.0731 0.2351
(-2,0) 0.2220 0.3034** 0.1025
(-1,0) 0.0655* 0.0873* 0.0339
(-1,+1) 0.0506 0.1275 -0.0189
(-2,+2) 0.0256 0.1039 -0.1097
(+2,+10) -0.0449 -0.0769 0.0305
(+2,+20) -0.0868 0.1188 -0.2741
(+2,+30) -0.1541 0.0994 -0.4028

B R T 0% DS ESRE 7 R 5% NS

i

N AR AURE - MR B N R A R T E SR B H B E
HZEHEN - EAMMTEFEVILEE - K2 HZ2ALArNBEES > 1
B AW A BEE IR RHE - AT ER R SR a i & B - IR R&E
N Eae R S s N R I R i o B HEMEE SR A AGEHAEE
EBHEAAIEETHETTRIE D JEE N SRRV EEAA TR - A8 T IEHARHE -
& BEALAFEINS - HHREASZ AN RERIGERARZEEE - ALl
AMENEESERE S 2 Al G T IR AYRHE -

3 BUREREUR * AEE S HATH A > SilEAR L Al SRR 20 25
R AREERNZNEE - HEESEE N R R A8 B S al A B nvs1t
Ry T IRERRIE— TR I IR - AR RS A F & AR & (DL Tobin's q ffUFR)
B BB E A RIR A F] > BREE S R ] e AR A R R B A
B o AMRALD FIHRIR A R R = (K B E FR R S LE =R - 23 s Asii
N BB T A FMERT— HATET — H A BTE L B R H (SCAR (-1,0) FI1 SCAR

329



FRIEM NG (REm vs. % fAlb) BRI E %R

(-2,0)) 8B -

1E3% 4 1Y Panel A tf > FRAFISEARIBIRANL FIRME & (Tobin's q) B S {EAF B A
s3I > Tobin's q HEERARTIEE > RymliREE&mI A a] - AR R R
RN E] © AHRBA FE S EER L AR - R ESBITAFEAECR - &4
Panel B £il Panel A {EZEEA{L - (B2 DI F]Z H R G B LEO TSR HCR /0K R - 7]
Bt - BRSBTS AT LI EE - e HBERSRELRSI AR S &4
Panel C HI[AIRHEKIR RS & il H IR S 2k il - DURHE L 2R S H ¥ (SCAR
(-1,0)) ZRIIATATTRHAIAGR -

[FIFRFFHZE 4 /Y Panel A USSR - FATAT R E QAR RREEE S - Ffraisn
AR T N A E A B A C SRR R Y - A N RIRREE A AR A
INFEA FME RTINS SR RREGE - 2 i AR A RIR BRSO B3R A
R RS S N R L HMAEE S - VAR IR R I - (ER RS RSN
ZACARHERITAFEIME - fEM S B AR EIRE AKZ IEHEFHE - Fr DU &
BAE A B SN o IERER I SR E B © EAFIRREE S - BITL
FIEAYTIES SR - HEHSERE AR L AL A AR S E S 2 A AR - & 4
FJ Panel B JZHE5T H S E SRS A FEESBCRIIEE - WM& E RS
T PERY 2 R T4 EE A SR AN A KN - HANFRIEA L RIS B
HGRE AR SR E AR - JRHI R A B R E - Bt LAARHFSERT
fE Y B F R S B A S AR SR -
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;= EIEFE P2 EE2M

K 4 BARTRBLAINRESSELREBRESARELHSESTBIFEL
RIEEEHRIMLEETR (SCAR (-1,0))
Panel A: {5AR FHKIBA FIFEHE (Tobin's o) BET EAVEE(L RME MM

SCAR (-1,0) R RTER BN ( BfL: %)

- ST (Tobin's q) & KR RS (Tobin’s q) &
LEFNE | EHE F{IE BB FHE F{IEY
EFgAgA 0 h 221 0.283** 0.199* 221 -0.152 -0.337**
EETE RS 138 0.344** 0.213* 125 -0.196* -0.337*
2 SR =} 83 0.183 0.035 96 -0.095 -0.293

Panel B: #A 2 BB A B BHIREMELL (FCF) SEETEMIFEELRBREREIMBNLLER

SCAR (-1,0) R REE BN ( BLL: %)

. S EHHRRERE (FCF) kb KB HBIRERE (FCF) LE
BAE F51E SR VA N 58 PHIE
ErgAgt 2k 221 0.196 0.073 221 -0.065 -0.340
BHEEAE 125 0.195 0.073 138 -0.010 -0.226
TE 2R 96 0.197 0.101 83 -0.155 -0.429

Panel C: {kiBp REE (Tobin’s q) BEEBRRERE (FCF) LEETERIIRE(L RIEREHRBNLLER

SCAR (-1,0) R REER BN ( BEfL: %)

. SRRIEE (Tobin's a) B ERKRIEE (Tobin's q) &
BAEE FiHE hOAIB BRAB FHEE R

EriAgt 2k = FCF 139 0.218 0.168 82 0.159 -0.029
“f FCF 82 0.395* 0.209* 139  -0.336™* -0.576***

EHEEAE = FCF 82 0.261 0.213 43 0.070 -0.199
“f FCF 56 0.465* 0.235* 82 -0.335"*  -0.441**

TE2E # FCF 57 0.156 0.035 39 0.258 0.172
“f FCF 26 0.243 0.127 57 -0.337**  -0.679**

= RTE 0% DTSR )

R EEBY H)EESR N v REE 1% HREETE NS

1£7% 4 Panel C tf > IAIEIRF R 2 Al R & Bl 5 RS S0 EAYRCR - sl
BARNFEIMNS @ EREEEEE HA RS H RS ER > A ER TE S
— HAH AR LR R S H R (SCAR (-1,0)) - EAEERZE Ry I o T E = EbERAR LS
ARSI H ARG TR R - A RadREE (5 Tobin's q fH ) F{ERREREE (1K
Tobin's q {H ) FIAFEIME » AEESRT— HAYT SR L R0 SR il - S
FPNFHE - (HERPIRBERA L ARG R 2 AL iR - #HE A ER
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FRIZEM NG (Rkm vs. % fA1b) BRI E %R

Rt imiy - SRS AR E SRR B A iR B 2 A (LA ]
F > Rele E SIS A RN H B R RN > BT ARERITE SR HEE
o H SRR T 1 - S5 — 0 > A — RS R H AR B R ER
RN R E S RITARMER - QAR 2R L A S SR - IR AR
e - HEMESIAHE  BTAREN TS E S WA EAEER B -t
FRES - B AAKRERE NS (K Tobin's q fH ) » MR ARZHEETLRR » 1
SHHEMEE S - WRERE RS A E S B etk - FrLUE B s mnvEHE - AR
—XAERGREE L HBERSIENAH > SEFFA R EH A FRIRNS - AlFE
FHEMEAIG T S A AR R - DA IIHIRC B A A SR E AR - A S5t e
KA FIRERESN (Jensen, 1986; Stulz, 1990) - S5 eid H B S L 2 ALAF] -
HARAGR LR A Z I E BB E T - TGN EE SR S5 IRE
NPREG A LINfah - BRIRDCT - B A A A I 765 J i Y 22 50 R N ek
R FACEE R RERY 2 5OR - AT DU 5 & A RIS & DR & i R (E (Mao, 2009;
D'Mello & Miranda, 2009) - [RIRFEAMT T8 3 A [FIRF AR AR RS & Bl (S B AT
[FIFERY N A] - 2 b A B e S S AR B Ry 1k (BN R ) (S N A1)
A AREEER - T AR AR RTER IR ORI S AL A Rl R B - R
TIHBERET TARA L Al B 3T A AERT — H 25 & H AR B i (SCAR
(-2,0)) > PS5 RELF 4 FHIL -

= s

A BATFIA Z R R R BERa BT SR BE - ot - JMoehamibe AL
AR T N AR A E S AT L SR S I 2 R B R 15 T B B A B
BB o BTG 7RSSR (Dummy) > EREANE R Z AL aFRE > J
BRER 1 BRI 0 - FATFEFRF AR AR R L FRE - SREAE & R 5
RERE ST A A EBR A L AL BB LA S N s - IORERG SR EERAE SR 5
[] Panel A B Panel B tf - fESEERHIAICh > A [EJHIB U CERIAHEA [RIE BB A rh e
TAERIA FR B - 473 5 1Y Panel A Eil Panel B FURSIRH - FAMEEBIfE g —R=C
> AR B - FAMTERRER Dummy EHEE & > WRE—Z AL
FEMET THR B S IRY  HTi A e b SRR S i 2 B D B S8 N ] R K -
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B GRS 620 K52 M

KR 5 RIRBHEEANIESHTEENIVENEE CRREZHRMIIT FEBIT

_— Panel A: SCAR (-1,0) Panel B: SCAR (-2,0)
B 123X 2 EX 3 B3 4 KX 5 B 6

2gEE 0.189** -0.246 -0.387 0.650** 0.406 -0.231
Dummy -0.319** -0.249* -0.394** -1.103**  -1.060** -1.132**
Tobin's q 0.473%** 0.339** 0.283 0.192
2=z hE 0.038 0.508 -0.115 0.925
K 1Ry = e 0.152 0.403
RS P ek -1.824 1.508
Ln (B 5789) -0.008 -0.096
B Jat 2.207*** 8.565***
LR E -0.318 -1.171
BAS pHE -0.171 0.516
*E E(N) 442 442 366 442 442 366
FEFLR? 0.019 0.034 0.041 0.013 0.020 0.049
F-value 4.80** 6.13*** 3.72%** 6.99*** 3.30%** 3.08***
S R (0% DSEEESE b RS 59, SRS b o T 1Y, SR o

FHSERATZR 4 B TIURS IR - CRURH TS MR EEERE QR E 2 AL A F
BB T A RE S EAREERYARE - a2 8]0 R R & K R i
LRI - B T HKIERB L — 28 > IRMTERBA M - AR 9/ h I E St 8, -
WEEEE (Overinvest) EIETE AL (Underinvest) WIRETHEEEL > FIIFH 2 ol R
ANFIRURE BN RIRFE AN F] > 31T FEE S AR L R R B i R R 75 A W B
ANF - EEERE AT REERL (Overinvest) Ty 1 > 2 E K H B BHESRERIA
A o PREHA FIRA RS K - B0 B AR 2 E RS RIS &
NI HERE (Underinvest) Fy 1 I > QIZHEH SRR HE BESmE RS
A A FHMEA A E R - BEREERSAE - SRR IRENEHAFE - 5550
BATINAEZEHLE N ARV AR (Dummy 1) > N Ry HEER S ARy - QIR
BEEE Dummyl Bl 1> FHI 0 - FEFFIAIRIFEREL T - AWTFE RIS SR = A ]
FEER S RE RS - B AR B H R S B K R A& A R R 5
R E AR SRS A RIRE N BRI REBORI - HOEfTEREE S -
M IEHEIFHE - 5950 - —IERERIRNZALATF  EHERZE BB SRR -

Ry > FHEAHRE > fis A EIEmrEHE -
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FRIZEM NG (Rkm vs. % fA1b) BRI E %R

FAMAIFH 2 e s =i 2 R 8 1 Bl A S (i m B A MR AL A S ik
PRELIRAGR » KEALANZ 6 Panel A ( FESEE Ry SCAR (-1,0)) B3k 6 Panel B ( EEEA Sy
SCAR (-2,0)) i = EH A e S He A N R ME 5 S ROREF - B3 E (Overinvest)
M E AN E (Underinvest) BRI Z A B (A0 1 BB S - BT S Y
Underinvest WHREGE 10% BF/KAESN ) » (RN F] e SEAT R L SR 5 S SIf fie
RN o AHEREBEE A FARBIIEAL R (B LA RBEZERE N F] ) % -
A - mEREME A Z AL E] (Overinvest*Dummy) » HEMEE & Ei HA
AR EREN 2 LA RIE SR LR S H R - BT (B8 5 S
EHB IR TSEE - el HZ 6 iR 2 B =0 6 - Z A b RB R &Ry
B (Overinvest*Dummy) Z A28 2 FEE B IF52E3E - 53— J51H » 3 6 Panel A Eil Panel
B b AAREZERE N FRE N R (Underinvest*Dummy 1) » HFrflEHHHRIHREL
SR R IE (A 3 B 7) - EE g EE SR E RS R SR EE K
BN F] (Underinvest*Dummy 1) Z A TEBE SR - ARIVZIEER ASRENRE -
BT AR IR TSEHME - BTSRRI 2 B Ty 1 -
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B GRS 620 K52 M

& 6 BRARIESHTLYVERECRRETHBMRIRENTBEREIIR

ERNEZEERE
_— Panel A: SCAR (-1,0) Panel B: SCAR (-2,0)

w1 #EXX2 EHKX3 EKX4 #EL5 #EXe EX7 EHKLS8
22 -0.187  -0.216  -0.153 -0.224  -0.103 -0.284  0.050 -1.036
Dummy -0.369** -0.404*** -0.297** -0.459*** -1.013** -1.19** -0.981** -1.375**
Tobin's q 0.321**  0.409***  0.217 0.298*  0.513  0.010 0.076  0.297
ER=E ot his-—lag 0.558  -0.063  0.583 0.408 1.116  3.857 2.285  -0.233
Overinvest 0.073  -0.143  0.099 -0.070 -0.019 -0.864 -0.246 -0.504
Underinvest 0.296 0.240 0.027 -0.074  1.040*  0.456 0.142  0.216
Overinvest*Dummy 0.975*** 1.075%* 3.522%** 3.174%**
Underinvest*Dummy1 0.643*  0.814** 2.500*** 2.198**
B UTRY < 0.101 0.312
TES P -2.586 5.210
Ln (37 #82) -0.018 0.058
R L 1.556* 1.518
IR -0.304 -1.061
BAP P -0.097 1.048
FAE(N) 442 442 442 366 442 442 442 366
FELR? 0.031 0.042 0.034 0.085  0.035  0.068 0.047  0.082
F-value 3.87*%  4.25%%  3.62%*  4.94%* 382  B.37Y*  4.63%* 4.85***

EN AT EA0% IS ESE NS KT E 5% IEESE I AT E A% HEESE

E2:BABR AL s B EIRSE Dummy b1 TTE0; BB RBEEE L > JE
BE Dummy? %1 T 3% 0-°

=3 AR

= S E E S E Overinvest 4.1 Z )% 0 # =
B iRy R4S

S| E @ 8B E5 Underinvest %. 1 » & Z)%. 0 o

5

T ok

KrErae 6 WUASIR » BAMATAITH SR E AN EGE L FIE ARSI T ARECES »
RN S > W2 A RNZENT AR - RiMEER EVEER S A F 2 53R
BES > MHZ TFLUIERNEE » MEAREREEHANZAEAE > BITAR

NI=]
pa

m

SIZ S

Iy o g

B A &

f’
& TSARIEHFHE - HEER R EARTFETHIERT - KEZERE A E]
ARSI E - BRI EH S BN B (TR 2 BUAS SR ATAD) - Ki21%
IR REE SR o P LUE G RE N B EMEZER S AT EITERERE SR - e
Fo BB E T ERENES » M TLAEEFHE - 5—J7H > —Z A qE
HACH R RER B L IRF - 2 FIERE nT A 2 FH 1 E AR AR B &I TR Al AR
REAACER R RE - FrDUE HAETTERME SR - TR E A G TLUERIVFEHE » iR
D' Mello i Miranda (2009) Jz Mao (2009) HYE&FH{EL - D' Mello B Miranda (2009) $§H!

N

el
F0 o m

\

s
2l

b=
[

[y
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FRIZEM NG (Rkm vs. % fA1b) BRI E %R

BN A BEIEE A MR - BB E ] RS E ARG 2 ERn RS n R - TR
FARRCRAVEASIH - DUsiR R R Z I HRE - 53 Mao (2009) HIRFSE S HE A ]y
RSN - B EBEPREA 2GS B R - SRR ENER - —2 A
B FIEE R 2 A SRRIRS R AR - 2 R RE RS HYE B i EH B E BE — R SRV B R
AlZ BT AN [y K (Lewellen, 1971) » A RIFMERBIIRZ AR AR ERE
{EREEEA FRER TR BT - BHHBKEANS > KNARE IR e S 2k
TR ERE AR B R SR BRI - P DURL S R R T BOAR S IE T (RE®) -

th ~ ATETE BN THEEIIERFEREY

— o Wl A EME R TE A RN

TESERTIRSER T - ASCH T E A B R8T~ mE S M A AR R 5
IRYE LB S E R - SR ERR — AR BRIRRCANE - WERMEE S - S35 it
Al DL Al AR S CRRR(EE - 2R EERT A R T A R E - B2 b R EERE -
BAILLL FI'E S 31 70 AR E SR A FHEER(EE R e 8 > 255 Ruland B Zhou
(2005) FRRRIELTE - bR T M/ NPIREETTETAN - BB S B R EEM A
PRIAETERIRTRE - P DLSS LR SR RSB R ER (BE°) -

BATHF AR R AR TR 7 o« FERT - TR Z AR F] Dummy BB
FhE > FORNAEIZAERE > R AREREEAMEE - LBESORAIRS IR — 2 (Berger
& Ofek, 1995; Lang & Stulz, 1994) - H4h » A SR S e (Tobin's q) (22
FIEEE A S AREE - 1 B RS R A S AR E AR R R R - 534
At F AR R - A FEERE & > ARG REL Ruland B Zhou (2005)
éﬁ:& o

FEY PEAIFSEAESS | Panel B BB RITTG H - 2 AL AIERE ARG R Z BB By - HrRLL
PR PTG EL Bl - SO ERE ] AT o 25 A BB B R PRIt - (EEREEIN S - &
e R RE S MEENE AP NN ZNEAEEL T S /AN VS iV

BEY AEMRT AR T o 4 ARSI B A B R AR A F
CATIREAEITHE =+ B, ( S Fa{LREEEEE) + B, (Tobin's q) + 8, ( EIHIEREIELL) + 8, (£t
)+ B, (FAEER (SRR + 8, (AT + 8, CEIIRER ) + 8, (HHZH
P ) + B, (AL ) + 8, (i 2 FIREARIEE )+ e
B =y + 6, (LIRS ) + 6, (Tobin'sQ) + &, ( FEFHIEVEELLE] ) + 6 , (2 ElkE
B ) + 6, ( S L *( 2 FATEIE ) + 6, (AT + 6, CRIKE®R) +6, (W
IR ) + 0, (FASZIHIER ) + 0 | ([AEEAMEER) + 7
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R 7 BARAEBREBERNTESHTLIVEZFEEIE

OLS results Simultaneous Equations

EBEE -0.340 EE= -0.346
Dummy -0.303** Dummy -0.319*
Tobin's q 0.311*** Tobin's q 0.150**
S2IFEGRES -0.002 S2IFEGRES -0.654
&B -0.376 Tr-esga -0.437
& g *Dummy 2.148*** EI-& &% *Dummy 2.080**

Ln (‘&% #782) 0.006 Ln ( @7 #782) 0.019
B THY = T 0.010 B THY = T -0.013
S e 3 2.299* S e 1 4.785***

BRI P 0.321 =l e L 0.371
W - HEEEERE 0.623***

4 E(N) 239 4 E(N) 123

FLR 0.141 FLR 0.604

F-value 5.35"** F-value 9.59***

S 11t RTE 0% IS ETENE AT 5% MIFSESE N R T 19 NS

T W A FME R T A A I 5

Ry THRAT A R AT A R R B A AR R 8 IR e B B A F]
TERFR AR —FRYE ERIR - SRS FZEA (AL S ) A F] (3R 8) H
AFFE GRERE KAL) 2 F] (£ 9) BIT4AANE —FRAVERRI - FRrpiy
Panel A 2 DL T RN A] ) BUBLER S RTFAIRR DOV & AR TS RO & ZE SRR (ROAD)
Tyl > Panel B J2LL " BEAAH] ) INFRER S RTHT EE RIEARR DIV E B BRI 1Y
HEERIR (ROA2) Fo et s - FHak 8 #5R A2 - —Z AR EHRITAFAIE - £

— I RAVE E R S N R 2 (Dummy (REEE A ) - AAEES
AR SRR - ANaw AR S BT B IR RV IER] -

SN RIS RA N F R G E R E R E S E N BRI - ABITAEIE
HAFETHESNIEE > hH REREEHANZ AL F] (Overinvest*Dummy) 1)
SRUETT Ry i LM A R E RTRER 2 LA BB S A & A =R (£ 9 Panel A
Bl Panel BHH AR 2B 6)s S5 — T HEFNEWWHEERE L H
(Underinvest*Dummyl) 58 B ME B A - METEGTHEAYE AR IEEBYFEHES (A0
[FIZ% 6 WIEEERSER ) - HA RN BRIIA IR ERK (% 9 Panel A B Panel B tf
AR =L 3 B 7) -
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ik 8 NIYEHNTESHITLIVBRIFHENMRIR BRI

_— Panel A: ROA1 (year t+1) Panel B: ROA2 (year t+1)
E1 123 2 EX 3 13X 4 %X 5 EX 6
2EE 0.056*** 0.019** 0.012 0.089*** 0.021** -0.010
Dummy -0.018** -0.021** -0.021** -0.023*** -0.021*** -0.025***
Tobin's q 0.025*** 0.036*** 0.047*** 0.048***
ST kg 0.171 0.157 0.272 0.253
SRy = 0.007 0.005
TED Pk -0.224* 0.127
Ln (&7 #782) 0.001 0.003
R 0.054 0.018
BRSPS -0.070 0.024
KA E(N) 394 394 351 394 394 351
FEFLR 2 0.010 0.058 0.092 0.021 0.195 0.191
F-value 4.96** 9.03*** 5.45%** 9.29*** 12.71%** 11.31***

1R T EA0% DFEESE )R R F EBY% DHEESE N R E Y% DHEEE N

=~ BAA) % R R B 1 T 5 2 v e A T T

&% BB AR 2 AR E R St B AR S BT a A vEN TS
FHHE o $kfM2275 Palepu (1985) FirfZHIY entropy measure FHLERA S FIHYAHRA 2% FA LBl
IEMHRAZ A LR R (3% 19) » MG, —(EEHEEE (Dr) - EEANEIHBEZ ALK
AR IEAHR 2 A LAZEERE > RIS Dr S 1> BHR 0 - BEEERGR (412K 10 AR ) 3%
B Dummy *Dr AT REEE R IE > "TAI—Z AR EMREZ AL ERER - &
SRAEE A M IR TRIYROR - mIRER R 2 A b oy B i T o

A 10 BEHEEUR TSI - §2235 Palepu (1985) MBI 2 HURSEHA -
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K 9 RARFMHNTIESHRTAVEERBEHENRIT ZBARIE

_— Panel A: ROA1 (year t+1) Panel B: ROA2 (year t+1)
X1 #EX2 HEHX3 EX4 #EHX5 EX6 EKX7 EKX8
g2EE 0.014 0.009 0.015 -0.019  0.019** 0.021** 0.016* -0.016
Dummy -0.021** -0.029*** -0.031*** -0.033*** -0.021*** -0.027*** -0.016** -0.033***
Tobin's q 0.024*** 0.028*** 0.017**  0.027*** 0.048*** 0.055*** 0.041*** 0.047***
=22 RES 0.180 0.190 0.252 0.250 0.265 0.208 0.306 0.217
Overinvest 0.009 -0.010 0.008 -0.004 0.007 -0.019* 0.006 -0.013
Underinvest 0.012 0.014 0.012 -0.013 0.002 -0.001 -0.011 -0.001
Overinvest*Dummy 0.086*** 0.076*** 0.083*** 0.078***
Underinvest*Dummy1 0.029***  0.063*** 0.051***  0.028*
HUyRY = 3 0.003 0.003
TS -0.118 0.007
Ln (&7 ¥82) 0.002 0.004
ZE 0.005 0.003
=Rl B & 0.015 0.029
HAE(N) 394 394 394 351 394 394 394 351
FEFER 2 0.057 0.132 0.114 0.229 0.192 0.261 0.244 0.308
F-value 5.74***  10.98***  9.45*** 9.66***  9.64™** 14.19*** 12.09*** 13.97***

SR 0% FSETE )N AT 5% S ESE N R 1% DS EE o

VY ~ 5 S B e T 3 28 ] 2 A L L 28 W) 308 1 T A 28 IR R

FELL_ERATeR > B2 538 K SRR R R R B P TE Bk AR 2 FlE 75 Ry
%A LN E] > W LAEZ A BRSSPI AT B R A SR e R i hy T AHBA B EAE R 26 7
16 BRI FE] - AR RV E R EEE RSB M BAERME - M LIS AESE R 2
FHFE] - ZRHAE R R 2 B L F] o FAMMR L 7 3k DU B P E 2 74 (L i i fik 4 8
Dummy_new {H - FERTEFE N ZALLA AR FEEECR 1 > IR 0> S A EL
FIAUREE B BT A R ERIEA D B AR BB SR R 2 TSRS IR B S
FEAEL -
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K 10 RTEE  SRLEREKANIESHTATEIRELRRESR
FREMaRIR < BERHIE

Panel A: SCAR (-1,0)

Panel B: SCAR (-2,0)

— B 1 1253t 2 1# 3 20 4 K5 =X 6
22 0.120 -0.222 0.665 0.249 -0.395 2.395
Dummy -1.141%* -1.069*** -1.091*** -3.651%**  -4.018**  -4.774***
Dummy*Dr 1.063*** 1.046%** 1.186*** 4.163*** 4.660%** 5.523%**
Tobin's q 0.364** 0.308* 1.009** 1.126**
22 I hE 0.153 0.251 -1.895 1.035
Ry <3 0.119 0.203
RS -3.909 -9.781
Ln( &% & -0.114* -0.414*
¥ 1.870** 6.084**
RS -0.501 -1.302
BRI P 0.318 1.688
HREE(N) 358 358 304 358 358 304
FELR? 0.023 0.035 0.045 0.060 0.073 0.167
F-value 5.24%** 4.23%* 2.44** 6.40*** 8.08*** 7.08***

SN RTE 10% DS ETEN I AT 5% DR AT 1% NFSEE

5340 » FAMBR T FIH Palepu (1985) kit BEARA L RIRIAHRAELIEAHREA 2 F L2 RS
Gb - WHEEEEFFZ A RINVETE [ - R FENIMAAL » WS ENIFRYESE » il
Fo /S FIHTATERFT » DIRHRE SRR - 3858 ENIFRYERFT » KRB E BN RS EHAHR - H
RSP A E - e R EFHBR 2 FaMt o BIANSEBI AR ELZE 3 (SIC FiRItS
By 29xx) BLERZESE (SIC HTRIRE Ry 28xx) - LA SRl HE A %A ] BB #% - {ER]HE
SRIRIZE SRS TR RS HY AN A - ks> Ry EFHEA 2 A1k (Fan & Lang, 2000) - B A
SEACRS Y FT WA RS 2 A S P R A B 1 T i B R i 2 R 2 A LI RE S (Matsusaka,
1993; Fan & Lang, 2000; Fan & Goyal, 2006) ( £ 1) - FrLIF12275 Fan Ed Lang (2000)
B33 R BB TR 5T B A S 2 SERR I (Input-output Table) - HEEREE A%
JEE S v B AR SRS IR L AH I ARAF Bt - WG — R SR B N A SRR R AR S -
BERT VAR Z A LR R - B IR DA U B i S M B E RV BRRFT &R - ERA L
FELERFIFT S AESE - PR bl AR e 2 (B AR 28 &) BRI A BE R T a T A A B B AP T ¥ 1
PE SR 2 FALAHRARE BEAORAE - BB TR R AR REER - BITRT O E LA R 2 F 4L

AR PR R b A R A 2R B R -
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FHEAREIE (Dr_new fH ) (FE '2) » FATHFIFH R (887 € 25 09328 B (Dummy_new F1 Dr_
new) » BECFTETEEER 10 BUBER AT o BATEEER R FHTAY 2 A b e 2 AR FEE
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new) e Z FAEAHRHAZEE (Dr_new) BSAATEHE b SARE S S 2 BRI B R B -
BE ~ fE55m

AR E G R bl H PSR ERE - lieE b FE A S eS8 T
A FMERY TG SE - ACERET AN FIXEA A F] (RS A RIMNZ AL AR BMEE
5 2 IR AR AL SRR S N 722 5 e HOWT RERZ BT IKIZR o ARWFFEER IS IT 1999 F|
2005 5 L FHEAFRIRE EERITESEA FE A B R - FI S
DisiRe= Rl EIN T R A RN B R A

TR - R TR E AR A AR 31T 5 &5 P AR AT e LS 2 S
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