EAEIRISHE 2005/12
Flo# %18 115132

SR IF i SR E ARG 7 T

Analysis on the Capital Structure of Taiwan's Security Industry

SHES / #5098 3 7 S % B F & S £ nh 12 34
Jen-Chang Liu, Assistant Professor, Department of Finance, Takming College

Received 200479, Final revision received 2005/7

e

HPUAGTEABWRETENL  SHAIBROAAEELMANERE ¥ - Kuo & Lee
(2003) HERRITH AR R EEA T4 0 EASI T A SEBTTR Lov#T € - F3CA
SHHEREES X ETENLB A SR G M EEEE > £ I Tioman (1984)
M ERS R TR AT FER - A UEREZPF BT HE RIS
GHRM TR ESFAFI R M AEF AT BARAEE - FREEREEHE
PR e A K R BFE AN o R B E it & Tl o TIE P AR
BEEH WMHNATABRLEHMERRAY - BhALE—F oM ER - Ao
WOCEFATIWBMAHBLMERRHER - MITHFMEMRANES -

(REsET ] FARGH - AFIHM - AMLLE - AME - BLH

Abstract

Traditionally, empirical studies on corporate capital structure exclude financial firms from
the target sample. Kuo and Lee (2003) is one of the few attempts to conduct empirical
analysis of determinants of financial industry. They analyze the capital structure of
commercial banks in Taiwan. In this paper, | try to analyze the capital structure of Taiwan's
security industry and discuss related financial theory, especially Titman's (1984) theory on
the interaction between product attributes and capital structure. 1 will use a fixed-effect
panel data regression model to find that an OTC firm's profitability is about the same as a
small firm's. Yet, an OTC firm's EPS is significantly larger than a small firm's. An OTC
firm's service is much more diversified and does not rely on brokerage only., An OTC firm's
debt ratio is significantly higher than a non-OTC firm's. This research suggests that to
compete with foreign security firms in the event that Taiwan becomes a member of the
WTO, Taiwan's security firms must strengthen their ability to raise debts.
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BB R e {fGEtE R tE pl&
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