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DU RN TR » HERILR -

0.1
008 '\\
0.06 \ /\
0.04 ——
ONI

0 . o e\ | | —*—REVCHGE
w0y \é\ 2 s 0 /f/ 2 W
K >N X
004

-0.06

3 DR A B B IR O RS T B A A B IR ] - 71 [
e CZk D A B IR N ] 2 22 B -t (U REESL - 06 0 B » (£
WA RIS EERFAIIERL » fEBIIRA R SOOI L F 1 - D AR R ITE B E K eRTHM
B R RIT & 6% 2 22 7] » REVCHGE (AERITEES) » LUHWIRE EFIR.L ° ONI (XK EER -
M SRR R LU & i & 2 - CFO RS EIEBILE R E » W LUIYIE EF
¥k o

%~ BEH R E R L RE LK

3.1 B TIESTBUCIEEE

TRERT I (TA ) JHFEHEREE S50 M i M) (ONI) Bl TS N B &3 & (CFO )
FEER > W LA E A LIZFIK o H Healy (1985) LIRE » #EMEZHBANE—5
& B E B IE B BRI 7y o B ERH A B A B EE » R
K #r 5 ° Dechow, Sloan and Sweeny (1995) LI EZ (specification) B

o
*A/\
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7] (power) FutFive » FPAh oM gk & 1 HER T Bty BAR U Z 4858 © Healy R0
(Healy 1985) ~ DeAngelo &z (DeAngelo 1986) ~ Jones f&zt. (Jones 1991) ~
{E1EZ Jones = (Dechow, Sloan and Sweeny 1995 ) EijfE S ( Dechow and
Sloan 1991 ) & RERIZ IE X Jones B R/ 1 FH B s € ) °Guay, Kothari
and Watts (1996) LTSGR FERE - #52& i BR Al oy Bl fle 52ele il < Bl 1 LA A
TR I R PG T B2 RETT » 45 RIS Jones FR NI BASZR: - HaLk ]
K> LR 5 EEE Z Jones TRZCEKIRAE 2 & (EH 2 H AT T 2 2 M EG H 2 82
ERRAY o FEMREHERIRIEH] £ > AT —FRA D FLARRIERHEETZ - 40
Jones (1991) fifi%: » BUABIRFEIFFFIRA (time-series ) © F5 DAIR]—5 & [A] A5 3¢
ZAEIERHEET > Q1 DeFond and Jiambalvo (1994) 180 » M AEASER fik A
(cross-sectional ) ° Bartov, Gul and Tsui (2001 ) F|FH & & EGT BEd g3 R
&L Z BRI 58 LLFP (el v B RF ) e 1 IR ASHY Jones FEBEIES Jones
R (B ERE PHRYEES] » A5 REUR > ANGiE Jones FRIUEKIE L2 Jones 15
2 BT AR KRB ERR R T IIRA  PROGEE A (R 92) HERE
76 £ 88 F- 5 i AR ZCE R HaE LLBHRE AR Jones FEAVBL{E 1F 2
Jones f&AY » #EFBH/RATE @R o LA ZE LUl R AR Jones HER
hEt R R Ve B o MR SIRATT
TA; [ Ay = Boy [ Ay + BuAREV,, [ Ay + By PPE, [ Ay | + €y, 1)

o

TA=HEIEH B - FERGHE S SE AT A B SR n B B il L 2

AREV =t-1 | ¢ {ifSH B2 )

PPE=#T & - & FEREAR"

12 #7#% Subramanyam (1996) ~ Young (1998) Ei Teoh, Wong and Rao (1998) » F&li ik A
AERAN S T A RIS - (1) BORREEA  (2) haT BB a8 2 - T
APRUREHERS + (3) WFFEBIEA AT EEH NEE M (nonstationary ) » 53R {1 X 7E =

(misspecified) : (4) IREFISYIEAU AT HESZ FRIA (i3 T HA B S5 (- HAEE A8 > BkiE S s (5)
RERE IR TR B R BRI SIE R > R FEIRER (survivorship bias) : (6) AJFH%EE
FE SE BRI T I s B P a2 JER T B T o

13 BENSE [ FERAEEYIBAR L + TS RESRSEMAA ) + THAE A + T
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[N
=<

A=HEEFE
i=1,... . ] BRA TR SR 3

=1, B i EERTE A E]

=R A o

AREV 9 PPE {RIfHEHEHEG M B IEE R MER 5) » ATl HE SR B 2 RIS I
IRBTEE) .2 MikH IR BT E & AN o PR
S R ARSIV E AR -

{557 PRS- E 2B 210 55 o IS 1 SRR N T j R B L E
a8 (NonDiscretionary Accrual, NDA) Bz (1) AYACEE (fitted value) :
NDA,, = By, [ Ays + BuAREV,, [A,_ + By, PPE,, [A, oo 2)

MR EG S (DA) FHAEG M IR R e 2 2250 - T E R
X (1) HEEETE
DA, =TA, A, ~[ Bo./As + BuAREV, /A, + By PPE, [A, ].......(3)

3.2 EFSTmENESE

DeAngelo (1981) &I AkE < FRIEER G R A #HN BT
HOE I 2 B AR B R FRAURE 7] © Watts and Zimmerman ( 1986 ) 32% DeAngelo
(1981) Fifl.< G athm B 2B Rt AR B Benyae /) - B & athh.
SR s GathhE E e Fr R B B R AR B B RE T - RIS ErE T
ZABRIRALTE o R EEE LR FEATH AR E R HE » EERE R
FESEH LN E) - IR ESE < HATIEFY ~ BB ELGIR - S BRI i Bl 3%
FESEAHRH 2 AEVE ~ Eat Bl E AR FHS I N B - e R Bl b
P NEEZERET) © Hogan and Jeter (1999) ZWFeh REIRE T N BIEESE
TR BTN 28855 - T REIN A SR (LI naeat N B 2 5HE5EReT) - &
Beg S EmmEE AR WAL AEERN IS AR R AR

EEEBEMEE — TREEEE— - T ARG ERE T 5 & R 2
fif
14 JE ATRERIE A A B B 2 8 s w2
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ge 1 2R - FTLUESS i RS0 k REEHRI RS < iisihazE (MS, )

MS, = Zﬁ&g
X5 A
Hrp

2,.. I RELHEFREZEE
1,2,.. .0 (RE LHEP

TN
| VS | B |

2,.. K (REGEHRFHET
K, = {£55 i mEEa i S aR

| = T R K ROHTE BT L% PR
'-—T%1F%%k%ﬁﬁ%$%%%j%£m¥ﬁ2¢§
HEFRIRREF AR 2 EERERR - ERKEF S RITEEHET BT
ATEAEHIF A » KRS P REFI 35 F VR SR T LU IR R 3 11822 » US4
HOAMNZEE - ERAEFIALARREFGE » MeltFE P amnE
I ZRETTINSE TARE T L AT RETE o At LUE R E & P AR ST IS 4 B P 5L
ZHEATK o #ET N\ B LHERTB L E - BEimBh 52| Deis and Giroux
(1992) #1 McKeown, Mutchler, and Hopwood (1991) Z &8 HF o (KA
DI N B 2% P8 B AL S - Fraf e 50 1 A k oXEathn
FEHMCEFETE (H, ) FHEATT

Pz H WL R AR B ) B RS L FE1E (Herfindahl Index) » H
AR EPES - FPEDERS - FTABEZEVHEF 2+5% @
SRMRIAKE P IR T » S e an (> RIS LA (VH, ) gz -

HFSEEE T RN L & S Re B R ML 1 AMS, 1 H VERSER 1 e
5k R EBMEGE (AQ) LM - KA ~ (R E FH
LA B R R 6 o mRE A E R 2 &7 > R 80 F 89
ESCEEN T LA R S ER RSB Fit i E B B/ NE




18 FAERBE S e En- 8

KIMEABER? » M55 DA 53 5% — (8RR - #5 SRR R Rt i 8 7 B2
5.86 ° BandEH — BB HTERTE 7 Bt 5.86 » HULAESEMUAH —FKEMm
HEBIT o GV IR FH AR E D BE® 5.86 » HUH ALK
A EFHT o AT HIEBIER M AT E R - TS AR RS = (8
PP/ NP (L8 RS RS R A e E R Z BT
B EARE R ESERE S Sl AR L o

48
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LIS K s BB R & NB B (R » MIFREZE R (archival data)
TR Bt R PR G T AN BB R S I E A o SKTER
HaE (S BHAREZE - & Gl - U5 - BosLUR TR
FEFHRNEFAT - B S E ISP T AIRER 6 LS E Rt » a3
B SR Z m i E AR - ERE R — SRR B &
WaT GRS AR IR AR AR A E R - ERT R SR A E
FHATIRZ AHEE 5 FKEEH o AL Z SR S E 6bE - BEEE
SRR L /SR BIE SR Z 5y > S S s o

K7 RBE 77 E 87 FHHREHL /KNG AR EH AT

FHAT St AR Bk et
L 8% &FF R | HRpsrEfl oS ea e TR PR

Fimm36| WKE | feh (80 4 UE B LR A TR O
W2 TR

BE AT A
AR /)

Il

Firm 18| ifffifie | IBAL T |78 oF 3% 3 | RAFE 5 (BOBAF OF| % 7| Ml
TREUEAHA|TF ) L 385 S B A% S B oy | BUE

Pitgsag (B R R A 2% fa
Firm 18| & Bl | BIEAL T |[F] L [ [ = {[A]_F

15 M7 K AT AL 5 A% (Craswell et. al. 1995; Beatty 1993; Palmrose 1986 ) » VKA K AR
BTN AEMEAEIRG (Beatty 1989) » J{KZEREH (Becker et al. 1998) » LI HE =
HW 2 FIER N FELRB (Teoh and Wong 1993 5 ZE it [ 85) M5 /Rl N BE R
HEF ISR IS5 25 (Wilson and Grimlund 1990) FIHSEH THIRIT A& S KE P
28458517 (Menon and Williams 1991 ) ° Palmrose (1988) LIFFFAfS ATl 5 - 5
B SREFRATTRE R -

16 X 1989 FBI/H% B EE 5 Deloitte Haskins & Sells B Touche Ross & » 5% 1> K 80
7 AOFAZAE - L - JRIEENE T 80 F AR AR B i A A% s B CAS R 2 1
BT 5 2 - WFSEHAR (80 4E% 89 4F ) i /SN & it BA Z i
Bk o B— T > Fa B BUZETE > 2 LI SR AR S S A A2 A S G A AR DL
SRR PP o PR G (pooling) AR AT A B RUINLIGHE » BN B& & 0F 113
JFIEE) R Pt 2o - (B2 Tl BT JERSE e -

17 1998 FEREE B ME R S 5T Coopers & Lybrand ff A Price Waterhouse » 73R R 88 4 1
BB RE > AUHEBEARE L REZEGI AT
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RTE 71 £ 87 FHPRGR AL NG REBAT « ISR G aHih S
PSR RS 2 RE L RCERETIRER 6 L R a T iFH - ]SSR Firm 36 BY&
ATRM S B TSR PR T 80 - 5 . Ak s A ARSI e LU o (2 B
PRI Firm 36 [ ReAbEESE LAt T BUEA 1,54 MRS HTME - (U
Firm 18 RY@&HRIEHESAT BB C TRaHE S = aat i MR 1R @ kiRl
% > HERERRTREIT o WILA SRR @M » MR 3 A g
T ZZB - BEEEH U /SBR[y » AR -

B FAR A R E R ST B S ST

2 i 24 48R
we H 5 %‘-
4.1 FRERZERE

4.1.1 FEEESTEUFIE

BB S - MBI RO RE £ — BN 18 LA B o i & # ¥
AR IRES) 2 AS SR E I » B IL > FERH a8 nl gL (R TH
W THIHE BLZ A 2L (cost effective) /720 (Beaver 1998 ) o 4l » EHI#
HENIRFGFEAR (GE T > AR R BT B A FE o fir DU P 20 8 P e a T
HH R HER 2 ISR B b o (B R oK S RAE JFE 52
At 2 RAENRE IR RN » MR E Nl A A 2 FEARFGEE Y » DL
Wt R R < (EENZBATE (Watts and Zimmerman 1986 » Holthausen 1990 » Healy
and Palepu 1993, 1995 » Subramanyam 1996 * Guay, Kothari and Watts 1996 ) °

18 #Y¥%&#% (delayed recognition) &/f s RA &ET 2 —IHE ZF5 > Ryan (1995) RS
V%R B (I B SRR - BRI SR 9V 1% ~ R sh A & H B R B R Z B % 5 1L Beaver
(1998) e
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RGN FE M EER (Grossman 1981 » Milgrom 1981 » Ross 1979 » Verrecchia
1983) » B /AR EHE RSB IR BRIV 5 - SCOE B R R A R EE
WARAG I » & B[ 548 88 R AR EER TN - ARIBTHIIEREE AR (Ajinkya and
Gift 1984 * King, Pownall and Waymire 1990) > & & & R85 i ¥ A A &
ERTEHA » BT 5 < THIRA AHE 722800 - B Ml — B2 5 - EHE (g
FEEEE R ERTEI] - WG a5 & w R gr ) TH BB TH A THIA— 20 (Db
SE R ERA RSN SRS BT AR ACTERIIR O TH I » i i & A\ R HL A

NSRRI (H NEE AN GREHEREASZ M AR MIRE : (2)
HE AR THIIRE S B FIEEE - ﬁﬂ@ﬁfﬁﬁﬁ%ﬁﬁjﬁﬁﬁm YA

HIRE—Jor o S B ErrI R AP EECEBOE & A F) B R R G TR 2k &
g5 o bR RS B REE T S B R ER S ﬁﬁ’%’xéﬁ/\’“%ﬁ%nﬂ% TR
LIS EE [N 7 BA B AR ERIMR Y B EREE - TR Sy S
HAEH - AR5 TEIERE ATHIN 2 8hHE | - (S LETHEI R ERTIN ~ B 4f
HERAF] » [EEL e R E S HEIRE o I TN BRER A T

H1-1 (MO0 R]) « N IR ER TR B AT AT » & 85 e o Hhd o
AP ECE N LI T B

MRS TS a0 Bt MEIEHE ATEWT Byt sagate s » IRHEaL -
HURRARIREE 2L  WURA RIS » B P AR B3 R AR B R T
Wl Nz AR A RIS AR 7S - B RO - (Rt AR A & L Eh A
RARERTHIA » LA AR E M E RS o 15 32BOOMH > HHRAKE
1970 FAHHLZ AT AT > EEEE R SRS B URER WA E
1970 FACHHILIRI A F] > #ERAIA SR < s@poa MR RN - AR ATRE

BRI 1970 A - 32.‘ P Bty B RE T A e TEIHI R B AR - Sl
HARE A A e A R WA MRS B E R B S 2 rY Eh ikl
%A EL (McNichols 1989, King, Pownall and Waymire 1990) o 3T #4E5K »
Skinner(1994)Ei Kasznik and Lev (1995)# /&M E & L8 Em EREER
Aot 1Eic) LA RIS Y S DEAPS I Ik N T ZE e I SESUO Y YIN Sl AR (ENSY DL s A
113 =F SR A R B IR #2 0 E P B ARIE A R A > BOR IR R #E

o

£3
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HEERGEZ LG HE H BARERE RS 1970 ST HILIRTHISEE] - 24 F]
H AL 3 I A A A R A - P (RS NI P B BOR B - HLUE
B M A RIS CFRIR S AL rTPHIE P & ) At A EEA S - 1
FIERTEHIZE AT 2 A1) BRI SATA A S ey - A EE A FER T 2 R R LU 7

BN AT - RILBREERD T
H1-2 (/D AE]) < DA B R B TS AR AT > Sl AE P MG 6k = b AR 2
A&

4.1.2 BT BHEE EEESTEUTFIE

Gaa (1997) ?ﬂﬁ}%ﬁ)&%%%ﬁiﬁlﬁ@ﬁé » e [5Fi& ) At B
RENPRER CHERT I Trsé) At JAEF TS A &b
FRFTH B35 ”“'“@%*'Jﬁﬁf“?rﬁi%’fé“*%* HES > LSRR
i o B TR - FFaT A\ B BUE P E R R B0 - AT N B HE
R A T DGR TI5 2 FHES) o Scort (1997) JREERS -
HS e P @RI  EEEE LU RGP TR ESS » AT AR TE GAAP
(I E R N P e A TR - B P S e R R ER R MR & A HBOR
{50 222 B B S RE RN B RS B IE o (EBHEERENL T A E
NBZHEERE T - WRERBIE P » NI EMEEG B R A i 2 2
BRBAVERTK -

FHAMBGER 1-2 S ASTEENR D 2 B A2 FEHI S A iR R TS R EE R
HEN > WA TS E B D A R SRV E T B 8 - A - ]
A 1-1 THESE N A IR SR PR R T B R R SE B LA B A Z R » D B TR
O AR G A AT s AR T R T B R A I R BRI o JRUL > S
(EEUIN

H1-3 (IAFIEEEE ) « HERMEEE AR - fEamE#HT A
BEZAEINAF] » HE S TERERT B MR A 5 i S B U A R Z 1k
e Rl o
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4.2 EBET

IR TR IE BRA TR A ) 2 S MR REE T B H IR AR i 8 8l < e
71 MDA A RIER LR < B o DUEERRE AR 240 F -

ACFO,,, =b, +bACFO, +b,DA,,, +b;DA, +b,DA,_, +€,,, 4)

Epl
to R/ -
ACFO : EZEEEI SR ES 8 E - W IR E E R R -
DA : FEVEEGHEY

A CFO, F LIFEHITEER) H B AHBA (Dechow, Kothari and Watts 1998 >
Wahlen 1994) © b, B by @ LUMHEIEG HEH < PRRAUAE - fEAH B EatH
M2 B0 T > FEET T H T R A A i 2 <5 it ] 8 a3 47 IR P 1
B A AR B ARAC A T RE - A HANERT T H UAEAE > BITEIABL SR AR K
B KELTERA by BB1E ~ by BB EL » Jh MR T FEGHIE H B 2 Rk - B 58
B 25 > tR5 Fundenberg and Tirole (1995) ZHiam » Fu{riE TIEREE
g T B B RIS 5 R ) BOR A MR R AP A3 828R ° DeFond and Park

(1997) #EEIHEReRERE (&) mAERKHES RERRE (K) Ko &
PERAREUE N (AR ) S AR SRR EEGHEE - REVERE TEIUR
K1 (TEIAEAR L) &k o DB A RIS (A > /R a2
AR <5 3 A A B B A W 2 M A T R I AHRR (TR B [l AR A L B B o2
17Rs) ~ BURAE VL e B & AHRR (BNERF R &R 21T5) » Bl & RN
BRAE by | o IRFRSRAE by | o IWERE S TV BHEL > Al EIE e
PRALERIL - e EE M E B E T — - P EREE T B
3B BRI AR B THIT o THINED 2 FIHY by ANEEZE ~ I FIRY by B
FS1E > DU =gt o E AAE A ] by BEE RS IE -
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4.3 BBEE
4.3.1 FORIERET

#* 8 %?Eiﬁﬂﬁﬁiﬁ%ﬁﬂé}ﬂZ%@E'Iélz,iﬁ?r ) INCIRE N LGl oyl E1

(E(Al)) BAEEEN 3% 3 DA, /MR » @R R ERIRDL - T AT H At
EYNIEYiE &@JH%E (B3 REEE (CAR=0.0599 - t {ii=0.15) ° Jik/V /A ]
P FERAR BRI IR P ARG Y 2.8% » IR _E B NN G E s P DA,
KIS0 [N B ERiRDL s FERAEE AT H SRS iR 5 & - HLEMGHREZ K HE
(CAR=-1.3847 » t{=-2.67) » R &L LFIEGERE -

7 8 FHIMI A PEHIAR A2 B RV A T B ROl pea T

WrnAw] | REaE | e | WU IME (25 25% 08 LB |58 75%IE| WROK(E

E(ATI) 0.0305 0.0348 0.0001 0.0076 0.0162 0.0400 0.1966

(tfH) |(13.24ye

DA -0.0110 0.0678 | -0.2181 -0.0525 -0.0153 0.0203 0.2346

(t{E) |(-2.4485)%*

CAR 0.0599 5.9798 | -17.1300 -3.2900 -0.3200 2.7900 32.8400

(tfE) | (0.1515)

WA | R | R | WU IME (58 25% 0 E B |3 75% 08| WK (E

E(AT) -0.0283 0.0344 | -0.1548 -0.0364 -0.0133 -0.0042 -0.0000

(t fH) | (-8.26)%**

DA, 0.0112 0.0939 | -0.3351 -0.0395 0.0113 0.0569 0.3472

(t{E) | (1.1984)

CAR -1.3874 5.2222 | -18.6500 -3.6900 -0.7300 1.5800 11.9800

(t{H) |(-2.6700)%*

HEINA RIRRAS S £ 229 0 DA FEIES 101

E(A DR THIZERE BN > LI o« WIEERTEIIEOR S 1 IR Rl &Rt » F DL IR AP -
DA AR R EEZ T8 - DUET RICASHY Jones BRI 2 -

CAR FATEHIEEAT H AiT(% =K SR S o il - i 2 i 2 H AR v S5 B 2 e

s s I ERSE 5% ~ 1% L AR KYE
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4.3.2 T\ (4) EEFEE

9 B EMEIE AR AR R R B A R o B a0 R
0~ DA R RN > PO 5% > FE DA Rkt o 55 a8 it
EEINAF > ECEREGTSE TS FEFHMEREON o 5B
B o ANEMAEWME R AR » SR R RE JI RAF > Ry B
54.7% LIt o by 883 B & (ARSI &8 8 HE T 8ER (mean reversion)
P4 » B Dechow, Kothari and Watts (1998 ) ~ Wahlen (1994 ) Z W5 R —EK
b, BE B E ~ by BEIE > 538 7 EHET C TIREAE - by (RIHICEE
IR et B ERELEB A BNZFIE BRI by NEE - 1A A
Z by HIEEZE B IE » FFETEIT o BIHATLZ by WEEEE KDL ELTEI 23 /A ] -
K DA WA AR 22 MR A et R aR A 2T A5 2R -
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/A

HOREHERER 9 BB R0 <Aa Rt o B s KU B3 T i E LR N
AL by ERAT RS OKUE 5 R E SRR AR by 2 P EAA
0.4440 » SCRFEF AT B R A G 2 61 « R T i e e Aa Mt by 78 & 2 TRl A
o B E B E R ER A RE L G 3 TR - PR E T REE BB Rk
Bl A E) B B -

FH R AR5 i e 7 M B | B PR PO L — KRB ER TR - A IRR ]
IREURTFAEICIRIAR - JRENEE 1 SARTRA SR MEIE T > MR « I
HRATEFEM] - AR SRR 9 » nlEaindal & - D AREZEBELAEAL
T 1G5 FETRG e < B BRI PR 5 0% R R Ry T B i 2 SR I
AP MR 2 BB R R 2k R LOE SR E AT - RS E
HIAER% » SR IR -

T

I

|

{5~ TR R 2 AV e 3 i g St
o B Il Bt

5.1 RREREERE
5.1.1 = 4ESTEUFIE

e BERLT S > Beaver (1998) 8EM B TRl R & 7 ~ BURLINGE
g o T R AR AR AR S Bl SR - A > BNBERF SRR T e
B BT B A R A - B A HERI AN T RE sl ZORITEE B A
HiRGE R ~ PrEEE e B E E AR e o s ahEIRnt se el se 2
i G0 o AERLIEDCHY - & 7 B R T R I AN R AR i i L
PrEE - LA RHEER I E TR o (T (iR 2~ FE (2 B dh 7240 - Bl
PRl ey - RILHO e R EE S ZRIEY) - i b - JIEK
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HERRE ] B E LU R A e i W ANMm TR - At DUSE R R (B A & 2 A
FHBARY o 5 MEETYE H TR ARE i = AR AL B i (EAH IR - Rl &3t &ER/r 2
bEtkiE D12 o ATLL Guay, Kothari and Watts (1996) #2545 # & EG A
AR RIRES LR - BHEUR S AT v B < FP S AHREE - )z » HBA
PHRERTE 2RI > (RREICE AR BORE A I A 2 B BRI I 22 R 2K
TR R A R R E) < P I RHRRTE -

AHH SR TEIDVE P TR E BRI - g A Bl B SO IR L
P TR EE BT » ERE BENE R EAENAS & - G EEET
B LR E R R B TR B B o2 22 0E 0 B B E TR By B R iR
Filt - Kasznik (1999) FEFEBZERAMTHNE - SH AN HERE - & LIR
e T R TEMIER 7 - HE RGBTl A m (RNEER &es/ S
TEIZER ) & DARERE 7 0K & e TEOHIGR 72 5 i AR T2 =T HITZ DUE
1E TR RBURTEERR 722 - KL > & AT 2 8IS R ER TR AR E E LA
A D AR STEIICEH AR - IR -

H2-1 (MFH0AE]) « TEMIASR » B wl e eGSR - SR
FER » HAIE At R R < e Y AHBR T -

H2-2 (A AF]) PR - D2 RR FEE T2 B M 75 0 IR RIAERK
ST EEREE ) < e 1 AH BRI B -

5.1.2 BstoBHEE S ESTEUFE

AR E A (noise) HIPEHIA = ¢ (1) M52 R ETZEHIHIEL -
HEIEEt &N ISR > (2) R BE KB I E G T A B 2L A
H A 8 > I R E S R EORRE - (3) FEt ABMKBREE 2
HERI] > BIARERE AT E AL E o Bloomfield (1995) ZHFFeRR gl
58 > ETREIRIRAE B A SRS FERTE (strategic dependence) ' o FRRENBHETFS

19 RIEHHRRTEE A A B I E B TEEM LM B E AT B - OIS - AT
NETHBVEHEE R RERE T - BESEA B (L L KUE » DIER AR OKHE » EH
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JE\B > FBIRGEEZPIAE ~ B BRFE] © Becker et al. (1998) #2855

#FiF ANBHEARENERIGRENEEER > H—HAEHE > Erlpe
BRI/ R ER - MRS EET A BRI G EEN &3t E
¥ NG AR S P 2 BT - R e at I I R 2 e L B AR fH T 155
BEF 2R - PRGN ANMUERH RSB A BRI B — €8
GAAP » (HEL SV E BT A BAHIK - BB erBr w2 mIfOR &8 2 nT eI
5 o ATLABR A B4 T E v A ZUBH 1 SRR R R HERA - AR9E H2-1 - THIM N
N AR VEFE T ROR A B M - IR FEIIE G T E T B RGEH < -
(B H2-3 4R

H2-3 (MEANAmIBdEE AL E ) « AHEMREG B E - fEmEE AL
EARZHINT NN F] » gk R VEREE O & ehst Bl Fe S FHRBR T 2 AR RV )

FHETHE » (B3R H2-2 TEAR D \ﬂﬂﬁﬁ FEET S R RE T S 3t R R BT LR SR Y
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Audit Quality and Discretionary Accruals:
A Study of Voluntary Forecast Firms

Wen-Jing Chang”  Ling-Tai Lynette Chou™  Hsiou-wei William Lin""

Abstract

This research examined the effects of audit quality on the characteristics of
discretionary accruals based on firms voluntarily forecasted their earnings
(hereafter the forecast firms). Discretionary accruals were estimated using a
cross-sectional version of the Jones model. In contrast of prior research, the audit
quality was captured by a combined measure of the auditor’s market share and
client concentration. The market share measured the auditor’s competence
(industry specialty) and the client concentration measured the auditor’s
independence. To reduce the impact of measurement errors of proxy variables, a
design of group comparisons was employed to make the pattern of discretionary
accruals of the forecast firms more evident. The results showed that firms with
optimistic forecasts used discretionary accruals, in the year before earning
forecasts were announced, to signal future cash flows. However, it later managed
earnings opportunistically in the forecast year. Stronger associations between
discretionary accruals and future cash flows were documented for optimistic
forecast firms audited by higher quality auditors. Firms with pessimistic forecasts

used discretionary accruals to make earnings better reflect firms’ performance and
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hence, decreased the serial correlation of changes in earnings. Significant
difference in the pattern of changes in earnings was observed between pessimistic
forecast firms audited by lower quality auditors and those audited by higher quality
auditors. As a means of information disclosure, voluntary forecasts that exceeded
the previous realized pretax earnings were not necessarily credible. In respect of
the impact of auditing function on management forecast, audit quality was strongly
associated with signaling discretionary accruals, but could not deter opportunistic

discretionary accruals effectively.

Keywords: opportunistic, signaling, earnings management, discretionary
accruals, audit quality, voluntary forecast



