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M %

BNABETI AR E L AT ER IR AL RSB THH
B B SRR AR R BE LA E AT AT AS AR © AU Klein (1996) Z A%
35 (vulnerable) EEHEFBE AKX » LB AFEH B HEATIABMEEETETAH
MBEITESFAIERARRANE BE » WA DB R REE A
KR AR~ SRR TR £ B Ibd o 3boh > RUTRHH EM DM
HEFAR X 2 BORAT ILEAF R 4T o

F%ES%T PR - N BRI - R - R R
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k —
g N B a

ERE\HSESLAEH &8 e REAT 02 (covered
warrant) 1EZVEENS 7 > 51 aE P[5 75 T 5508 A —{(ERTHY AR RS - 38 R
B EHA S REE R Ryl TR - thBRIGIRECEE IR 36 i 15 & B
CITER - R ErirusR s B E CE 100 1% > SRR P ol
TR EEAY (plain vanilla) #ERE ~ —8E 7Y (basket) HERE » —EE|EHR
M (reset) ~ [AIBAAY (look back ) HY#5 X HT a7 s HERS > HAAHE B E ML -

HBIAT 2 i S RUBR I RE ZE B )\ R RUGR IS HERE (company warrant) AN[A]
SR AT A E AN 7 AR EERCR - IR EC BRI 915 ) P B 2 e 4
# (option)  H RTBINGEZR 11517 AR N HERE 2 5 T (EIISEHE » {59872 LA Black &
Scholes (1973) ZEFEMETERA S EE 24K - RimMBE - HKEBIT E
11 o RO RE 3G AT SE (B B FR T 5550 B SR ME NG AN SR AHIE] » I (A T 72 52
HAE -

HHR ST AL DT E 7 > BB (RIE THERUEE R #IT AR L2
H=F T R BERE R A B 1 B (TN SRR LTS
% » AR —Fr e AT > #2— € Z JBRIEAS 17 3817 N B R 75 B AT < il
BT ZE - MR fRRIEE =7 » LIS H BT E RS T B0 - (2
HAR G o MR G BUE B ra 31T et ss > WA &=
BT EIT2RiEE (margin) > FELLRBEMEER A A - (HEBRERERE R
{EAIRI (in-the-money) » H# 775 — B ERIE S » T8t 2L
PR E N 2 — IR SR e 22 /D WZH T 1000 B ELGL - —
fise B 1T 2000 % H » B RO < R E T -

MESR R b o SIS 2 ST 36 7R e nl LM B it T bR AE » LA
FRERE R A 2 b @Eﬁ"a‘%i BT AR A T R 5 A R o i H. -
i eraa o rabR TR AT HERE 2 bt - MRS B ~ KSR A B RS RO AR 2B
MBI 55 B > KT ILL IR A3 EﬁT&EﬁZTﬁ CONIYEE o L SR e A R
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[l
THET - 945 5 TR < S HE B e B L B G L < (LRI R H
EEIIIIEE - WIaEEERERSE /A F] (Options Clearing Corporation, OCC) * fff
LGSR RE A B (5 B R » H 5 AR ANEE /7 LER R © Ht - Feff
RIGEHIAE - A L RUEEIEHEREA 22 B 2 5 W R A S IR » e A
& B ARG N RS RERE S B (BRI > AN RERS B UL —fi% Black & Scholes
(1973) EFERENEBE AN > BEFEHEFHERL » mMOHTEI TR Al RE

ER)EBE (default risk) » JRFANA T & > Johnson & Stulz (1987) F i1
W52 M (vulnerable option) ©

PR LRI R ATE - BN A —SSORGEITERET » ANER<F1E ~ B
BE~ EEMR (R 87 ) BEEHEMER (R 88 F) » RIE5 ~FEE %
fEE (R 88 ) » aRk{EHFE ~ sk ~ BRI (R 89 ) » ARIMZH AT 1L
15 SRR 3817 25 1 o A A JEL R i A G ERR 20 o ITAE B S+ B A SRk
Johnson & Stulz (1987) ~ Hull & White (1995) ~ Jarrow & Turnbull (1995)
Klein (1996) 585 HITE R BE BT 5550 &) H BTG RS RE R 2230 » IS
HA B M Jietets AR A - IRIEAC B3 T 2 A5 Y b i IS IR B 2L - LA
b RER S 2 (B RS 5 5 3 R VB X 524M A %5 = = FIEL R] KT > Johnson &
Stulz (1987) =5 SRk, BHAG Y] & BT i 48 BRI RS < ER5 1R U0 - fib
PR n] 35 DUVE s a0 i e 2 AP E 22 -

ASCHEE Klein (1996) #EE g7 R HEHME A - DIBINEE TR 5
17 < FRIME R R E R E L - R A T30 2 15 F BB A 5 [ 1% » 2R ERES i
SERIERI b RE < PREm (L - SR ASSC 2 BRSE - melfiA Ll nEae e s —
EE ZFFHER -

ARSI RE - BRI — BTS¢ 25 EIR SURRERGT » BT H BHiE
FE 2 A3 PR B ) SRR E — [l < 1 28 = B s M52 a8 M i 36 A R AR Xz 3B
FIUEEMHRRE B R RO » 56 LRI B 3G R < s B Bl A - B8Nl
R BUEME D - SHETlegzae i RERE PP (EIR 2 h < £ S E LU R TE A
B — RS L AR
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- SBRAR

A SCRR_F 8 O A B dm BT A Ve ot 2 &R R I RE > (HIRER 73 SRk
EhREEm K (forward) FIACHY (swap) 215 FHJEBE o B 798 &R
HEEREE Z Johnson & Stulz (1987) o {75 [ RIFTZ AN E LB fHAB 2 5
DFTEENEEN o BE FREAEEE THER mfE - K58 &L P
R EREE . EMEHEEL T #1T > AR = AR - 02
Johnson & Stulz {RRE% NG MR IT AR A —MEE T (BLEEEE
) o EE AR A E T 2 &R - BB E T HUSE T2 EE
PRI ez e e 2 AMER K - AT R B LU RAE /7 #T o

Hull & White (1995) HI## Johnson & Stulz (1987) Z{Ra% » foiFdiE
WEE JTbR 1R 2 [ RERBEIL o i BRI RRGE KR E TR AT - R
B TRAERINY RN A B HRENUSER 77 A K HE - Hull & White AME# R
B 1 e RN 2 AMERE X o Sl DUBSUE R i i REE A b & o B
FEEL S OB ERREN — BRI 22 5 o

Jarrow & Turnbull (1995) HIRE1E (e e JEl b M 28 A1 Efa A 2515 55
pEtERE T A EN Y CBUE - #EEAE R aT A M i 2 TME
X ] DU 2@ A 2 b o

HR R T {EAE R » Hull & White (1995) K Jarrow & Turnbull (1995)
TRk Mag B RE E )T 2R b BT R & AE TR 0 {H Klein (1996) HI]

ARSI BN L ST - KIS EN B A AT S M 2 b - FLARERC e 1)) Bl AR
B AR o a2 E R 2 E R R b NS B S & T & K g
FANEEE B EA D R 2B - KERMEE /7&K » (HHEER
R HRER R LB (E 2 R IR - Bl —FR n R A 8 M & 7 36K
B o R LINaG7 2 5 HE (B E AN RE A— M SR RE R T TR T o

PRI Klein (1996 ) 75 fRETME4% S & /7 2 & s BLRERY & FEAE AR -
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HE MFES HMESZIERT o FRS EEAES (capital forbearance )
B » HEE GG E R 2 A MBS > T HEE RN AN 2RI AR m]

AR A TR
TEIHATHEZRAT Klein (1996) ZMegzB A0 - HLUBNERZ
RORB PR LA T B RE R ST -

%~ We 59 R AEAR B X SHE AR

{Eeas RS R R I SR (A (S) BARERE S IT R me B (V) HEE#E
A7 BH5#H) ( geometric Brownian mot10n> FJRIZK » 222 Cox and Ross (1976)

G EFEE AL (risk neutral ) ZEHEL » HIERY IR [EE 2R RG & 7 < I B SRS n]
FORATT
%Szrdzmsdw (1)
d7vzrdt+cvdz (2)

(1)E(2) A r AR A FIZS > w2 HIE SR E BN ( standard
Wiener process) * [M Og8i 0, 73 Al ZE A Y s (B B 25 7 & e /£ B AL P R 9 2 A
#E o LN EERAETREE NS, BEESAK > HFEHEE
(r=0.50)(T —1) > TEHEEF 6 T -1 » InV, JMELIL : [FFF > InS, FnV,
“HEWE R TERE S - W LIERATT

n,(InS, +(r=0.562)(T 1), InV, + (r =056 )T —1), 9 (3)

EFCH e n, BT EE A AR TN > p AR InS, BinV, —

H BRI - AR EERIANE » #3817 77 /6 vl ee At 23]

I A8 > (I RERE IR E N Z3h RIS 52 2R (B > B & ARRK

IKTIEE A2 DAREE RE MR [ R £ — B30 » i bodemy 7 IRe BT - ThdEtEae 21 HA
» EBI B 4 e

1 FRRLRE IR » ASCERGS Z FRREHERE (2 DUBC RS IR o BESR BN P T hE e £ SE UM - (1
B EIREN I LA FRAERR ISR » REZEEA B 5 (RAE 0K » P LASE AR Ttﬁkiﬂﬁﬁﬁml
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AHESEINHE  HREERITRRZEREV, /M D E > RIS G706
7 - 2% — M pE P RE SRS 2 (R > MARET D EEAF G277 e
M RRE DR/ 15 2 > RFBEESHEEGEATAENE (capital
forbearance ) ° 2{EBLIRGER 2 T » Megzaliitss < EEw BInf 2R E ¢

W =e " Elmax(S, — K,0)[(11V, 2D)+((1-a)V, /DIV, <D")] (4)

(4) rf - B AURIIEIE 5 K RaBlhEas < J@ B 5 o (ARBEITES
R ENRT - SR 7 & EE AT AL B B LR © TTARYE Klein (1996) HIHEE - (4)
AR

W =S,N,(a.a,,9 —Ke" " N,(b,,b,, 0

_ - (5)
+‘4(1D 9 S e DN (e 9 _Vf(lD J KN, (d,.d,—p

[ln +r+ 0')(T b]

2, q = 0_\/_

a, = ! [ln—+(r—%(7v2 4 vav) (T—?]

o, NT —t

ni+(-10)@-) , _Inp+lr—10)(T-)
b, = b, =

o NT -t o NT -t

m3+(+ic’+p 0)T-)  Iji+l+iol+p 0)(T-)

¢ = , Cy =
o NT -t o NT —t

dl— - [ln +(r-Lio2+p 0)(T- )]
d,= G\/l_[ln—’+(r+ 0')(T )]

(5) Frr» N, (ARETRRIRRE R O - rIAINe 5738 R 2
EwW " bR 2 2IRR AR Z A (S) ~ RS @it (o, ) ~ BRIER (K)
RERE AR (T) BMEEpEFIZR (r) FRRPEBZIN  mE I ET

TR P 36 SR R AR E U R RS -
2 B[22 Kane (1986) ~ Kaufman (1992) & Allen and Saunders (1993) % o
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FEcERE (V) BAE (D
WAl (E 2 AR R S (P
4% - Bl DI 81T < 1

aeoi iERe (E(H < LUBGRRE ST -

B

8 g 25 1 HIBREBIFR I 7R 1 TRV
AR HATRAREII: » ASCERUZIFFRRAGTH 23 fif
FATERER R E%ff"’”z/&ﬁﬁéﬁ%%&‘*
TSR Z W B B T B R IR (E R I HE
A R A R RERE 2 53T B AU AR A RIE R »
o 11 23 fetkAH - 10 5K

AR - BHES RN RS 2

73

g

REE *Jr:@’?,

EPNE Y

\-H:l

A A3

PENARENHAZEIAEIE - BN E S AT H 100 5 B 7 (8] e 372 o

» DURe 73 e (] B A

'Jﬂfé%%n W RERE 2 AT ERR

i — DR S B R e

%010 PLURK HEE 01 Zﬁ%ﬁﬁﬂf’aﬁ%—
AWHFEFT TR

&k

E4
g Fl_l.

B ST HTER -
FEHIEE AR — AT
SrasEtT 1 LL 1S K B AR BIENE

R 7 ek 77
EZ%@@EEH%*&%Q Hrp DURHERE 7R MUK (SR 2 81T 4 1 (SR AR
% 5 R AR HIDIR IR R % X - HEHE 4 1 - REHR - A 34 -
R— 23 FREEEAER

MEEE2m | STHE | SR | B EH | BITHST | #1TEE | #1TECD | BRECD
K301 | 1997/8/20 Ei | 1997/9/4 | 1998/9/3 | 2200 # |  36.05 1335
KEE02 (1997/8/21 | K | 1997/9/4 | 1998/9/3 | 2200 & | 1134 42.00
KHE03 (1997/919 | B |1997/10/22(1998/10/21| 2000 & |  30.04 98.50
O 03 | 1997/12/9 | &R [1997/12/19]1998/12/18| 2000 & |  16.42 69.00
FUEE 01 |1997/12/16 Ei | 1998/1/5 | 1999/1/4 | 2000 & | 22.72 77.00
SWo1 |1997/12/23) b BE | 1998/1/8 | 1999/1/7 | 2000 & | 22.61 78.50
BEZZ 01 | 1998/1/6 | # Y2 | 1998/2/7 | 1999/2/6 | 2000 & | 16.44 68.50
HEEO1 [ 1998/121| B A | 1998/2/12 | 1999/2/11 | 2000 & |  14.88 59.50
O 04 | 1998/2/4 | i BE | 1998/2/21 | 1999/2/20 | 2000 & |  25.97 90.50

3 PUEREE TR

Wt AR LA - SRR BRI BER] > SRS ARRA T -
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KAZ 01 | 1998/2/11 | 1= E |1998/2/26 | 1999/2/25 | 2000 & 36.42 134.50
JLAO1 [ 1998/2/17 | B &8 | 1998/3/5 | 1999/3/4 | 2000 & 29.43 109.00
B 05 | 1998/3/4 | B T | 1998/3/16 | 1999/3/15 | 2000 & 10.82 45.10
JUE 01 | 1998/3/4 | W F& |1998/3/19 | 1999/3/18 | 2000 &5 25.81 91.00
KAZ 02 | 1998/4/9 | K T | 1998/4/23 | 1999/4/22 | 2500 8.41 35.80
KAZ 03 |1998/6/15 | K | 1998/6/30 | 1999/6/29 | 4500 7.05 29.40
KAZ 04 | 1998/7/8 | i ER | 1998/7/23 | 1999/7/22 | 2000 18.68 70.50
BE4x 02 (1998/12/17| /% HY | 1999/1/5 | 2000/1/4 | 2404 & 8.32 28.90
KHE 05 |1999/3/31 | F§ B | 1999/4/14 | 2000/4/13 | 2000 & 9.35 49.20
BEAE 03 | 1999/4/1 | FEFEE | 1999/4/17 | 2000/4/16 | 2000 & 11.28 39.20
HE% 02 | 1999/6/5 | BA & |1999/6/23 | 2000/6/22 | 1300 #& 18.40 69.50
HE 03 | 1999/6/8 | %= # |1999/6/25 | 2000/6/24 | 1300 & 16.00 61.50
JCE 02 | 1999/6/11 | HEFRE | 1999/6/25 | 2000/6/24 | 2000 10.25 41.80
HE 04 | 1999/7/21 | HF&E | 1999/8/3 | 2000/8/2 | 1000 & 31.20 122.50

T BA A BT R85 i 2 AR B R B R e It (H B @ﬁ\T&EZmWMﬁ
5o HEeHiR R — - KBRS s B A EE R - & LIRS 5%
i —FIRCEREAERBT  BERFHERE &%@ﬁfﬁﬁ%ﬁ%?ﬁ
EREHE R » (HXE EiiEIA G E > SRR EZ > RSB Ta— 4
(250 {E3CH H ) 2 HIREESARHERE » PR R o AR 8 A I (E 8
S8 HIE DS RERS 31T H 2Rl — 1) H IR EE R E > R R R
M s MHERGRERIE LGB RERE 52 1T AT 250 K ZFE77 M 5 H el 2= Bl
R 2 m s 5 H R 2SR B A5 5 ST I 2 & R W i ae < A7 A IR >
ARAT R+ TR 2 HI2 DI RE S 281 T IR Z B B TR T R 2R
1545 -

ﬁﬁ%%@ﬁ%%%ﬁ%Zﬁﬁ%mm@fMﬁfﬁAm*+Fﬁu
o HERTAH . B TR RER S E BT 010 H 1579 (BT
ﬁ%ﬁ%%owaﬂﬁﬂ3:ﬁ’é%%$$ﬁ%1m5fn o MAEH& %ﬁ%
LT > LIOTE 02 2 1.8573 im0 HREK(E 01 2 1.7637 : RIREBILE
01 .2 1.2717 KARE BE A 04 KLE 2K 05 2 1.2896 » BHERE AT G55 1.4781 ©

H]I

N
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RT3 213 FHETEE /710 » R EEIEHE B 1999 FEHIT AHA
s HEFEE R > K E K3 05 EEA B EAER » R AIHI& 7 2
EHEFSEERAK » ITE twA-2 T twA-3 Z[H] o MTESR A% 2RI 2R B
I ZE R AR 2 AR V5T » LLKAS 04 22 0.6113 B 2 JCK 01 B9 0.5676 K2
AR E R 02 .2 0.0157 » BEREAZTIIE 0.4194 -

R BT LAHBRE R

W mmas %%ﬁﬁ%é’#ﬁﬁ:‘é@ ?%ﬁﬁ%%‘raﬁ:@ VD 73 i It R B AR fi
(V) (F7t) (D) (T7t) B2 FHRAME
KAE 01 N.A. 19,439,719 11,021,952 1.7637 0.4115
KAE 02 N.A. 23,109,512 14,211,983 1.6261 0.3771
KAZ 03 N.A. 23,109,512 14,211,983 1.6261 0.4417
KAE 04 N.A. 22,675,974 14,143,116 1.6033 0.6113
K01 N.A. 40,980,294 30,959,682 1.3237 0.2886
KEHE 02 N.A. 29,115,236 17,915,135 1.6252 0.2876
K03 N.A. 47,962,690 37,094,573 1.293 0.3201
K 05 twA-2 54,750,351 40,322,381 1.3578 0.525
JLK 01 N.A. 51,501,533 35,708,870 1.4423 0.5676
JLE 01 N.A. 27,972,064 21,995,680 1.2717 0.561
TCE 02 twA-3 24,249,978 13,056,293 1.8573 0.4603
H % 02 twA-3 32,790,642 18,649,351 1.7583 0.4107
H % 03 twA-3 32,790,642 18,649,351 1.7583 0.4797
H % 04 twA-3 44,170,017 29,615,725 1.4914 0.4163
B 01 N.A. 29,115,236 17,915,135 1.6252 0.4465
HUHE 01 N.A. 51,501,533 35,708,870 1.4423 0.5573
& o1 N.A. 35,541,291 29,007,237 1.2253 0.514
B4 o1 N.A. 54,576,339 41,245,594 1.3232 0.4465
B4 02 N.A. 55,510,755 42,203,994 1.3153 0.0157
03 twA-3 56,461,607 42,877,443 1.3168 0.4911
2K 03 N.A. 20,052,655 14,620,072 1.3716 0.1981
AR 04 N.A. 24,621,551 19,092,228 1.2896 0.4534
2K 05 N.A. 24,621,551 19,092,228 1.2896 0.3647
U - 35,940,030 25,187,777 1.4781 0.4194
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it 0 (NA) ZRRara Il E PSR a8 T N HaRRENE () MGG EBUE - IR A Ml T —
FENAELM T NG HRFFERL - RN 2 e S0 FRes —THRUE

RER B 2 A R AN 78 s RN (5) A FfeT Lok
HIEH & TR T srra 2 (ERmbE T~ - SRS REGS < MEm B E > BMIR[E
e TS T HHIAMER T Black & Scholes (1973) Z EEHEMEm{EE - GRANE5Z
FORMMERS (R E ~ IR (E B REGE TH  = & < LGRS R - SR AN 5%
—BIRMFTR o« MBARFERX (5) FETHEOZ2E8LET > AER
#H Hull (2000) —& o *

K= A Ne55 8 M 38 (R E S A2 A IR A B Black and Scholes 5
(B2 %5 5 H{EEEL  HIEENIMEE (moneyness) HE1T FH 4y LI o
oTF 23 KRB RERE B AT - 5 6 FTE—F 2 A AR B S BRI E SR -
A 7 A G KRB —PLL EERREA - HERRY 10 £ > BlfERER 7 B EAE ]
(BRI o TiFAT ] LIRBGREE - B RE IR E NI > Magsad e il e
FERE(E (7= AR R RS 5 MEEE MR S (AT o DI 01 FB3fol] » HABARERY 72
B 4.53% 0 PRI ZER 3.07% o REER TN S » E Weaa iR it IR
PAEREE > 8& ABH FTREH £ #1775 00 L& b 5 MAEEIMNEE > KIERE

4 7]2[d Hull (2000) —3 p.272 °

5 RIRIERRE - BESR SRR 23 H = SR LR - (51 B 2% H 22 5 2 B RHE TS
% °

6 FE—L L ENIMERE RS & o Bila 55 2 eSS BB RE R iz 72 52 > (HIREERY IR IR
IEAFERIERIE (S=K) Z KEIA% » KL% Capelle-Blancard, Gunther and Mo Chaudhury
(2001) fFi% » FHEP E R BRI R EERNEIEE H DL 2N » DEE R
AR s IRAMEZE RS 0.98K 0 S [11.02K ©

7 RE{EHEE R H Z a2 K a9 2 S HERE B Black & Scholes HEEHE — & Z(EEA G HHE >
Pt A2 = A Z W KA S O o
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eI NE - BIEIH 5 B2 e L (5 RS - Pt DUE e 9278 il et e 2 (H IS
HAE AR SRR L 2 R - LA E IR -

T Mem R EHEE PR B L Black & Scholes EfiE 7 B & 3 5 R
HEAE| e REXRB | BKE 5/M# FR{TE T8 g
S<K {E4+ 272 -0.0163 | -0.0479 | -0.0323 | -0.0314 | 0.0069
501 KIEO01 | S=K [HF 0
S>K BN 0
S<K &4t 249 00132 | -0.0209 | -0.0184 | -0.0180 | 0.0020
502 | K#E02 | S=K (€7 15 -0.0210 | -0.0217 | -0.0213 | -0.0213 | 0.0002
S>K E 8 -0.0217 | -0.0220 | -0.0218 | -0.0218 | 0.0001
S<K &4+ 251 -0.0326 | -0.0521 | -0.0440 | -0.0441 0.0050
503 K#H 03 | S=K {HF 10 -0.0525 | -0.0535 | -0.0527 | -0.0528 | 0.0004
S>K fER 10 -0.0538 | -0.0563 | -0.0553 | -0.0551 | 0.0008
S<K &4}t 270 0.0000 | -0.2000 | -0.0485 | -0.0445 | 0.0245
504 R 03 | S=K {H 0
S>K BN 0
S<K {E4+ 180 -0.0052 | -0.0180 | -0.0077 | -0.0093 | 0.0034
505 FHEO1 | S=K {H7F 9 -0.0183 | -0.0194 | -0.0192 | -0.0191 | 0.0004
S>K {E R 80 -0.0196 | -0.0261 | -0.0206 | -0.0213 | 0.0018
S<K &4+ 173 -0.0224 | -0.0378 | -0.0304 | -0.0307 | 0.0031
506 | N0l | S=K {HZ 3 -0.0380 | -0.0396 | -0.0396 | -0.0391 | 0.0009
S>K A 92 -0.0399 | -0.0519 | -0.0450 | -0.0453 | 0.0024
S<K &4+ 271 -0.0092 | -0.0342 | -0.0201 | -0.0217 | 0.0060
507 B 01 | S=K {BZF 4 -0.0346 | -0.0350 | -0.0346 | -0.0347 | 0.0002
S>K {HA 0
S<K &4+ 235 -0.0021 | -0.0123 | -0.0062 | -0.0070 | 0.0025
508 B0l | S=K {H7 14 -0.0125 | -0.0132 | -0.0127 | -0.0127 | 0.0003
S>K B 26 -0.0134 | -0.0154 | -0.0136 | -0.0137 | 0.0004
S<K {E4+ 226 -0.0252 | -0.0470 | -0.0337 | -0.0353 | 0.0051
509 | EAK 04
S=K (B 31 -0.0472 | -0.0483 | -0.0479 | -0.0478 | 0.0003
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S>K (B 11 -0.0492 | -0.0534 | -0.0503 | -0.0507 | 0.0014

S<K &4} 268 -0.0050 | -0.0138 | -0.0100 | -0.0097 | 0.0016
510 KIE 01 | S=K ({7 0

S>K BN 0

S<K {H4+ 268 -0.0014 | -0.0155 | -0.0048 | -0.0071 0.0042
511 JEA 01 | S=K {H7F 0

S>K {8 0

S<K &5+ 266 -0.0255 | -0.0692 | -0.0434 | -0.0461 0.0114
512 | B 05 | S=K {HZF 2 -0.0703 | -0.0710 | -0.0707 | -0.0707 | 0.0004

S>K B8 0

S<K {#4} 268 -0.0028 | -0.0201 | -0.0063 | -0.0079 | 0.0043
513 JUE 01 | S=K {H7 0

S>K BN 0

S<K {H4}t 268 -0.0028 | -0.0231 | -0.0141 | -0.0141 | 0.0042
514 KIE 02 | S=K fH7F 0

S>K {HA 0

S<K &5+ 259 -0.0050 | -0.0194 | -0.0125 | -0.0122 | 0.0032
515 KfE 03 | S=K &7 4 -0.0199 | -0.0202 | -0.0201 | -0.0201 | 0.0001

S>K 18 4 -0.0206 | -0.0213 | -0.0208 | -0.0209 | 0.0003

S<K {Es+ 157 -0.0049 | -0.0080 | -0.0066 | -0.0065 | 0.0008
516 | K304 | S=K (B 27 -0.0081 | -0.0086 | -0.0084 | -0.0083 | 0.0001

S>K {E M 82 -0.0088 | -0.0260 | -0.0194 | -0.0173 | 0.0061

S<K {H4+ 63 -0.1071 | -0.1079 | -0.1074 | -0.1075 | 0.0002
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Valuation of Covered Warrant with

Credit Risk

Li-Chuan Chou” Shen-Yuan Chen”~ Chau-Chen Yang

Abstract

There is no sufficient margin settlement mechanics for prevailing covered
warrant in Taiwan, thus the credit risk of warrant issuer must be considered when
investors evaluate the price of covered warrant. This paper applies Klein’s (1996)
vulnerable option valuation model to empircially study the difference among the
theoretical value of vulnerable warrant, Black & Scholes option price and the
market price of warrant by using the domestic warrant data. Furthermore, this
paper also analyzes the impacts of main variables on the price of vulnerable

warrant through sensitivity analysis.

Keyword: warrant, option, vulnerable warrant, credit risk, default risk
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