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Abstract

This study investigates the role of economic policy uncertainty (EPU) in the relation
between the special item (SPI) recognition and the voluntary non-GAAP earning
disclosure, and EPU’s effect on the exclusion quality. By examining a sample of US listed
firms ranging from 2003 to 2017, we find that (1) the incremental relation between the SPI
recognition and the likelihood of voluntary disclosure of non-GAAP earnings is positive
under higher EPU; (2) the relation between EPU and the exclusion quality is positive for
firms with voluntary disclosures of non-GAAP earnings; (3) firms exclude more SPIs
under higher EPU. In addition, the monitoring role of analysts makes the positive effect
of EPU on exclusion quality stronger. Finally, the incremental relationship between the
voluntary non-GAAP earning disclosure and information asymmetry is negative under
higher EPU. These findings sustain the informative motive for non-GAAP earnings
disclosure.

[ Keywords ] economic policy uncertainty, voluntary disclosure, non-GAAP earnings,
special item, exclusion quality
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Schoenfeld, and Wellman, 2019; El Ghoul, Guedhami, Kim, and Yoon, 2021; Jiang,
Pittman, and Saffar, 2022 ) -

HRAFMBHREHENBBENS - BHIEESEIEL W& ER (Non-GAAP
Earnings) /& fix 2 & 1Y & 8 & — ° R & American Institute of Certified Public
Accountants (2020) BT FEH 0 94% HYREHEILEF 500 F5 8L (S&P 500) /2 F]fA 2020
FHE-FFHABEER 2V —HIFARERET - HRIFAREEGAEEIL IR
il HEFE IR BT H AN g AR HE AT BOR O E R A A EE R E
TUENE - ARTER S | - AL REMA TGS - IIRERR - BIEEA
SHTEIAIGE 7R s - e e IR AR EERE R - Bl TRETEBCRA e MR ¥
ARG E N ME R E - [EEAFEREHE -

FHEE T B A FE5T BT BORANE E MR A FIRETT Ry ~ BURAEE R BB 55
Gl 2 ARG G LRI & — OFHEERT ? - HRBER A HEE &
N FIPRANGE 2 A ERIRS BT f » MR i B BRI H T H (Special
Items; SPI) » AILAHFFE B SLERET - #EH5 [ E I EEEH 288 » BORTHEE (2
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& &E NS HEHE /N E{E({E (Healy and Palepu, 2001; Verrecchia, 2001) 5 [t SBERE By
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(Doyle, Lundholm, and Soliman, 2003) ° 55 £ BUR e E [ B S & RS K 1
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SEE N B Bl 4 A (Pastor and Veronesi, 2012; Baker et al., 2016) » &AMl
NSNS 2 B EHANE RS (Nagar et al., 2019; El Ghoul et al., 2021; Jiang et al., 2022)
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Schneider, 2014) ~ 2= &57H 7K 4E (Duong et al., 2020) FEMEACETT Ry - DU
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JE (Atanassov and Kim, 2009) » K&E%LE (Chalos and Chen, 2002) DL K 1% & =2 Hi D>
(Chen, Mehrotra, Sivakumar, and Yu, 2001) » (K[t - BUERAHEE M ATRES 5 |35 /0 F#%
HY—E SR AH BRI B KRBT R AISEAE - MEARET HIEASEHERZEEHNF M
FEAERFEIEE (Donelson, Jennings, and Mclnnis, 2011) » FI20 : 317 HH %k B 2L
FREA C BEEER - KREFHBEMESZIFLEHSRIEERL - RoEEEENEHE
BB P AR 2 B A RS BB IRIR S o AN - BURAHEE Bt g S HE D
1% (Bansal and Yaron, 2004) + {5 /2 5] PRl $ BGEH & RICRE T 11 5% 4B 7 BB EHEUE
EETARSE - BRI HEE M NMET R R A IR 2 2 il ETE H -
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HERBEZHERER  BERIKE - AR R mEEAERAI O
ERAELEEEERLE - RIAMS/MEREE « —2 (McVay, 2006) « & L5058 BT
R IE H g I R AR &I ER 2 &N (Bradshaw and Sloan, 2002) F155E (Srivastava,
2014) » IR R TR AR A FER T B R AR I i 72 B 14 (Bushman, Lerman, and
Zhang, 2016) © #CATH] - BFRFEIE H & B3 PR BRI A SN R D RIER » SR
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Joo, and Schmardebeck, 2017) « FHHELFTAN » Pam e A E IR EEN I - 30508
REIEE R - AR BRI pe B EEIE G0 EER -
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RAlgeE g — e AR —EH R EIEE - AR HEsm - fHE SRS -
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DR B ERINECR - N FE HEEEIF AT AR EN G NG - AL - A
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iy A R HERRMLE (Exclusion Quality) (Doyle et al., 2003; Brown, Christensen,
Elliott, and Mergenthaler, 2012; Leung and Veenman, 2018; Chen, Lee, Lo, and Yu,
2021) ° - ECARTRFCER A SRR E i B IE A TR AE - ILAN c SBEMAREREGEAR
% R E N EEIEE (Nagar et al., 2019; El Ghoul et al., 2021; Jiang et al., 2022) » i
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BN » HAS BB Nagar et al. (2019) —25 - Dl FE#ER L iFRHR A FEEIEA
WEER A EENEE -
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R TR IR NSRRI BR L I BERA R R & - B T AT BRI B IR A S B R AR R (R A R HAS
T H R R - R Mrhlin RSN B B At TR M LIBCR AN e i TR ¥ BF
R E IR < AN - BORBYECR AN E M MR SN R R ER B R (HR]
IMEHE A FERAIEATREERMNE » R AGREIEA R E R SRR - &tk -
AT DA TR R A ] 2 AN e M 1T SE S - S B AR R A KRB (5 T
SR E] - RE G B S R D A AN T PR 40 BT BR B 2 TR Rl R AR S N - AH R
R R AR &R B -

AHFEEEERAT « Bk BERARBERNMEEE M - EERI Y
INEIRRET B ISR 2 2228 (14 : Baker et al., 2016; Gulen and Ion, 2016 ) - DLRz¥f
INFEIE ST E NS 222 (4 : Nagar et al., 2019; EI Ghoul et al., 2021 ) -
AW TEAE & H AR SRR - SeiEBCR T E R ETT R 2 i B 3 - HamAlEnes
FEHS [ E R EIEE 2R - BORAHEE g 2 (R 1A 7] H M 78 9 A SE &L B
TR HRERAE - HEENE - BERR PR E (e EE NS EEE 2t
FEEA (4] : Nagar et al., 2019; Jiang et al., 2022 ) - HE/RIL BEMENEZE
(Information Effect) - 7R8[ » BORHEE M@ MBI ST « W8S - i
HFiEEAFEEERN - AT REEEE RS G THE - SOMEFTBEREE
CEREEEE (P05 FEMAER) HENEBEMNNE T KIS R ESER -
HERGREH » G EREHEE R - fesEE KM E B RS E MR &
NI E IR -

FEAR - &% Nagar et al. (2019) 28 8 R AN & M & (2 {50/~ )74 58 B FE MR 41 8-K
HEE (8K filings) » H 8-K i FEHEE ZBBEIF AR BB ENNEEEEL
— 5 AN BEBCRNEE A - ERNEEA SR - & AR E IR O &R
HEFNCA S B EHE A FE(E (Pastor and Veronesi, 2012) » A FIJE BT (L EHE A
(Verrecchia, 2001) - {55 - ANFTATMRE R A A EEFE IR AR &R - BURH B0
RERE BN BEEEN o AL - FHECHA Nagar et al. (2019) » AR HE—FZH BEE N
e S BRI R AR B 8 IR IE R 8 E A B AHE N -

HR - BORAHEE R T2 A& ER G E (El Ghoul et al., 2021) » A Hiff5E
BABCR I EE A GBI AR METR K EMEE - H= BB T EE
EHFEEE RS LIRSS - @R S AR E R E R E B
Jiik - BIANA m e S H R 8-K #hds & DIEEE I B TH I S5 B K& EH (Nagar et
al., 2019) - BB HHETE N A E1S S (Jiang et al., 2022) o [fi AR FEHE R ECR A HE
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EMEE 2 et B EMEIE AR RERFEEE - K Ll H M EARREEAE BN - 12
fETERYNEER o HUY > WA BOR A HEE RN AR E S E G TS - Arseie fit
SR ARSI R AR FEIR - JRRI BRI E M & (R (0 Rl PR 2 L B IR PR R IE
HEMRTH R AR A ERE -

AW FERRAETRR BT S BN B  AERE RSN - 5 AT R B SRR R P
Felbiit - 2R =B E R B EUE BB ER R - SBPUEI AT E RS -
FHLERHIREINIAT - R Tt sestam » IREEIR R -

8l » XEAEREVER R SE R

TR EF LR S AR S AR AT BRI B M S FHE RS g 2 AR s B
SHBREZ BN DVRE - HRBEENEE EER A SRR » BEE A FE
WEgd o NEEERIGEZ I E MR ETT R - PIAIRHESEE Y (Baker et al., 2016;
Gulen and Ion, 2016) » #EFREAER D ZEGHEETEE) (Bonaime et al., 2018) © KEFHE DK
(K 2 T8 S8 (Ilut and Schneider, 2014; Baker et al., 2016) » f =R & 1776 /k#E
(Duong et al., 2020) 5 » DAFARTECGRANEE M AT RET RV A H EEE - FIltiRi& 2 5t
TEPE FIRETT R A 2R PR R AN E T T REAT 2R A2 8

H—J7H - NG EHTEEEET BOR A E M H A R B i B & e B 0
2o Tt HREBGRAEEMEER A FERTE N » SHEIREL - KSR ERE
B A (Pastor and Veronesi, 2012; Baker et al., 2016) - 5 » BERAHEE M0
BIA RN ERNNE R - SRR E SRR T - EZE R ERPE (Diamond and
Verrecchia, 1991; Lang and Maffett, 2011; Péastor and Veronesi, 2012) - tR{EFij& 1
iR - N FEF AR EESL DR E B GEIERER - DI EEHAETE -
B E NGHFHE/A FfE{E (Healy and Palepu, 2001; Verrecchia, 2001) - Nagar et al.
(2019) S ECRAHEE MERUR - A FE M B FEME 2 M B TR E K& (8-K
WS ) AR - I HRERES D EHAERE o El Ghoul et al. (2021) R EL
WAMEE AR ARSI E S AREESRE Y  DMEERAFRIR THREA -
Jiang et al. (2022) fEHAEBCRANE € MRS - A FEIpT e 82 S 2 ful S A fl e
TR HGEE - AR ERERMERA -

Bl FREEMTTEANE] - AR ERET BOR AN E 17 8 [ R R I H 2 5881 -
ELH A REEEHBEEEEIEATER - B Wk - BEEEE TS REAF]

PRIGHEZ TR E 1T R TP "I RER A THI B - Donelson et al. (2011) $5H » A F]E
RASE T R LR o A i B RS MR H i BRI RFRZ — - BIAD - ST TREAREE

S A TSR KR 2 A B P B R oA A
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BREC PR FTE A Z R B E E IR - BN BER T EE RS EEE D
THE MG NEEE (Bansal and Yaron, 2004) » /X F 25 5 Rl H BGSH B R RSB - T
B EBENEERIBS -

IFEEE - EHERNS - — R EHRER - N REFE - BEEE
BEHRAERIBRER - BRI E » HEEFERE AT (McVay, 2006) < s@EF5E
IR ITE H g (RN E NN - & AN EME /)N (Bradshaw and
Sloan, 2002) - JNE R - ERFEIE H & R AFEEER S E (Srivastava, 2014) »
DU T B H R A B <2 7 & 2 Bl 614 (Bushman et al., 2016) - K[t - B MEIEH & E
BN BRI A S AN IR DB RS - DAEUA B FH A BR B iR e A BB E R AR
%+ o U IETEH IR E S A AN E AN IS AN SR - S ST
Rt & A A MEERMGSEAHIER - SFIAmiRM S EEEEZ O EERE B
Bl EH - DIRHREAERE - EIREANGHEEFHE A REE - MBEEEEEIE
NIRRT RZ R I B EE TR — - ERET H R B IE AL AR BB
W9E » RS A B R B IE AR I RER AT R R B H R EAEHR
INEIRG O EIERUEES (Bradshaw and Sloan, 2002; Bhattacharya et al., 2003; Heflin and
Hsu, 2008; Kolev et al., 2008) > Lougee and Marquardt (2004) 5855 ¥ E1E H &1 &K
NEIERERFEE ARG E - RIE AR Y EIEE - gER T EEEIE
NS EERE RN  Bradshaw and Sloan (2002) FIJ3# 55047 Al & %5 eR BEPR BT I PRI H DA
HEIRA AR OBEBRERTEREAN -

A b BOREEEMEG (A FERIT E R ST R - MRS RIS
FEEIEE - HArs [ #rRS T REENMES K B S ET R E EER L - WIFEY
R BT Ry R - PIA0  E RS BRI TR 7§ A B - AR E R
R B SE TR 4 BEE I K B3 B (Chalos and Chen, 2002) » AT #5 /GRS - B4 [
TEEEREEY KEH BN AERD (Atanassov and Kim, 2009) : [ A E#H 258
HOINE LRI A I (Chen et al., 2001) o [l » B R HEE EES S (550 F]
—EFRHE KRBT RS - MRV LI ETEE o FIR0RTE R4
TR RNEH S - BEUVERM Y EEMGAEN - KESEENE
IR

Rl » AW TEHERR - 5 R ISR ERBCR A E /] - A RIS I T H 2 SR
ERRE « 85 HEBU/KEDRNK ) BEECRAHEEEERAR - AR AIgRELIE
FEEE - BSSUKERRBE X - BRI HEE EEOAR - BlyIE R HEEEZA
WEEREFHE L O BB PTE R TR EINK - AT B EIE AL AR 2 Bk
NG EHING T - 7 b AP TR B AN E & o LT RE R TE B /938 Y1 B B FE M
BIF AW EERAIREME Z IEMIRALR « HHIL - AT LR —a T -
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HI @ 2578 R i < BORA e E PERRR - R8I IE H 8 B BRI R R T E A RE AL AR
AIREME Z IE A BH fRIE AR AR -

S—E - R BB - A FRHE AR A RERE BUR A E MEMBIE R
N ZIERRGEAGRERE A - FRE A& A FEFRE a5 - Mk
HUALF] (Nagar et al., 2019; El Ghoul et al., 2021) ° 4113 & 7] GEE 1 B & 1B AE
FH A3 B 2 BT R T E T BB B DZ 3 Ml 7HIH (McVay, 2006) - AN FEEET
HIEAFRE BRI AT RE &R B R MR B BB S 2 B R 7E H I 7 DABERR (Doyle et
al., 2003) » BCNPEEREIF IS LUZR ZERFIHE (Curtis et al., 2014) « /A EFEHEAIR
AIRER SoF R ET BN B E M E R C R RIS S & & MramsERe - DIk
et BRI EARI R A (Black et al., 2017) ©

# B ANEmR R E R E 2R S R E R rTRE S 0 R — BT - R
AFEE—P B - E A F TR BRI E RO T B e e e - iR
R —EhEE - IR AR B AR A ER PR E CERYIHE MG - BERETIEA
in g iR e 2 DUPERR B (F R T & 4552 (40 © Doyle et al., 2003; Brown et al., 2012;
Curtis et al., 2014; Leung and Veenman, 2018; Chen et al., 2021 ) - E—3F » HER
EEEEN - T TR EAR BB ST O RER ZIGHE - FrBR I B ERE ~ 50%
FHEFIF IR B AR (BERRGVE R ) s R - HER ISR - IR 2 IH B 2
s HEEEEEER (BRLEE) -

HR - BRPEREE 2 & - BEEIIE2e DIBRRRTE B B AR K S M 2 AR A
Sl TEHIGE I & - 4] Doyle et al. (2003) Ei Leung and Veenman (2018) DAk
BRI HBR AR S0 B 2 TEHIGE JIH & 5 Curtis et al. (2014) DR A SEF 5 1F B FE
SEL - RHVE A FETEIR AR B EHRE I EAS - RIFEARREERERE AR & 8
fhEHL O ERR « ARIFFE2H Ol SURR - DRSS S i ROR 2R <6 i & i = BERR o
B o HINE AR B AER AL LR &N IEE B (Nagar et al., 2019; El Ghoul
et al., 2021; Jiang et al., 2022; Brown, Huffman, and Cohen, 2023; McVay, Rodriguez-
Vazquez, and Toynbee, 2024) » AT FBIEHHA E R IHBE IR AR 2 AT -
RAMEE RN - HEFRE RS » HIt - AFFea e —ann -

H2 : SR EBEMEREEIRAREER L AR - 45 PR < B E MERUR - HEkb Rl
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AWFFELL 2003 £ 2017 4R .2 £ B LA F R s 5 - T ELE R AE F
(Curtis et al., 2014; Bentley et al., 2018; Nagar et al., 2019) » DUEBIA G2 &R
BIZEEN " - JEAFTEARERIELE Bentley et al. (2018) iR &Rt » BURHEE 1%
fFETEIEHLE Baker et al. (2016) FTatEAI/ABFEHAVERIE > FTETRERIEE
Compustat EFHE » 3 ATATERIELE UB/E/S ERHE » BB KHM=ER - L EEER
HYE CRSP EHIE - W AR 523,087 FHEHE(H > BbhaMELEH EEEEAR
112,559 % » DLRPEBRFTFRERI A 2 ZERE 113,795 £ - mid it — (FREIDU M
K (1) ZEARTE 296,733 F » Mi{Rag = (AN 2) ZEARRIRVET 2 F 8
IERERER 2 BK » UR 44,632 2 -

AWFFEEEL LU IR (1) 2R EaE fREi— -

Pr (Ngp Dis, = 1)

=G (B, + BEPU, + B,Spi;, + B;EPU, % Spi,, + B,Roa_Std,,

+ fsdsset, + fntan, + B,Btm;, + pilLev, + p,Growth, + B,,Loss, + p,,Abs_Spi,

+ Fixed Effects) ° (1)

B0 (1) PREE MR RELAFH] MR RRESEFEFE - 6O K
logistic B# 5 R0 (2) FEH MEZARERFEA (1) - 820 (1) 22 > 5

4 ARWHFEEEARHHR L2 R B RS DL Bentley et al. (2018) BERHEFTULSR BRI Ry FL e 3652 »
SEE SEC A 2003 4= = H ¥]&&Afi Regulation G ( & HAWFEREZE i ZAHRIERL - TE) » KREH
&AL~ FEESTE H SIS ZIE AR ER BRI B - 3220 I SR AR BN 4a /2 2003 4F - 7K
WFFEIRIE « AWFFEFRIA AR - B ARHE I B Z BT R AR 28 2017 & - BRI A2 iR
GZAE o FHRASI S RN - SEE 2 EEER S (2024) -

5 Baker et al. (2016) DABA#HERIESAE K EHREE - B T AL RARRI — B & BUF BRI HEE
PERHRE - WA ELERET ~ FFEH R —FE et s A BEE TR E s G - g2 - 7F
GRS - B 5T R 12 BUR E B S R R S SR R B MEPRDAVE SR B e B H A
PR 8 S B S R A5 3 — (E P AL R B H (3 B 2 FESR - TR ST S B R 52 PR 3 DLAFE A
it - FEPEIE—H G - SRR R R AR E (LR PR B IE - ARSI — R YT
E-ESH BN HEE 18I - e HIEE T A E M, - TR, TBE .,

PR WS EGR - RSB E AR Z GRS - TRl Z R » AT & s —
AL - NS 2 B R B A H BCRN ifE E ME S AR RO WERFRT Y o RS i RN
fife 28 14 FE L T 25 o SRR R 43 AT RS20 38 A AR 0% ~ BA < Bl & 51224 F1 (40 : Gulen and
Ton, 2016; Nagar et al., 2019; Duong et al., 2020; El Ghoul et al., 2021 ) - fgHELI T : https:/www.

policyuncertainty.com/ °
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TEHEEEIENFLERR (Ngp_Dis) Fr—18n 88 HERBE AT AR HBBEIEATEE
BRANR 1> BHIE 0 - BERTHEEME (EPU) B EEMESEZ — AW 2Z Nagar
et al. (2019) Ed El Ghoul et al. (2021) RYRfF5Ea%ET » BURIZ=F i H BUE 2 SEE 8% FFEL
HAREH - S5— B R SRVVEIEEE (Spi) @ R—fenes - HERRA
ARENEERINEREEEIEER 1 TR 0 - HREEERERBEE T EE
PERIR » N E B BEME S A E AN B E N SR AT (Nagar et al., 2019) » ARIfF5ETH
FABCRAE E IR AR AR AR M~ A ZRIRE (8) Rk - IREER—
B RN E PR AR - E9 I MR T H Bl B e B8 TR N SR AR BR MT REIE 2 IE IR AR
SRR R AR SE THEA BCR AN E MR ELER Y BT I R TH H 2 A2 TH (EPU < Spi)
ZARE (B;) BIE o JRBEIBCGRAWE E Mg &y SRR ETEE 25881 R AF]
HIMATEIE TR -

AWoe 2% DI R a8 85 I 8 58 & iR 2 R A 32 B9 FH B SR (Lougee and
Marquardt, 2004; Heflin and Hsu, 2008; Brown et al., 2012) » 1A ZIE N\ KR AT
YRR - \AEMTTR L - NORE AR KB N ERE NFHE A FER O &
ERFIEE KRR EHE M E AR EARER RIS - BRI AL EER K
1% (Roa_Std) ~ fEJZEE (Intan) ~ T ERKE (Bim) ~ BELR (Lev) ~ $HERER
(Growth) ~ B IETE HABEHME (4bs_Spi) DAFEHZ - 590 » 2 BE A EHTE AR K
BEVEHFR RN G BIRR IS 2 K BUINA L FFE (Usser) FIZEEE (Loss)
DAHERZ -

AT DT (2) KEaEE R —

Future OI, or Future CFO,,

= A, + L,EPU, + A,Ngp Exclu,,

+ A,EPU, x Ngp_Exclu, + 2,Roa_Std,, + A;Asset,, + Jgntan,,

+ ABtm,, + AsLev, + L,Growth,, + A,,Loss, + A,Abs_Spi,, + 4,,Spi,, + ,;Age,

+ A, Ngp Earn, + Fixed Effects + ¢, ° 2)

DIEERETIE A RE & ER i E - EEDIBRERIEE R AR FE R THIIEE ST » JRE]
LIHERR S E 78 (Doyle et al., 2003; Kolev et al., 2008; Curtis et al., 2014; Chen et al.,
2021) « #iE = (2) Z FEREEUR RS ZE A (Future_OI) FIRAKRELETLE (Future_
CFO) » HEF 7 il AR KN T E 2 AR AR TR REEE - DUCRAR M ZE
BEGEHHSMERMRUARAZEZREERE - HI— 2SR  BIARTHER
THH (Ngp_Exclu) » HEFRAFIEFNREERME L FBBRERDUSVHRERE - &
FEIERAAIE - #AEFERIEE (Wgp_Exclu) 5 R1E (&) - JRENFEAFREERAK (V]V)
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=t

AN FEIRER - R ARE R FEA - SR EEREE RS R FHE R A
g (KIS ) - BEbrayE 8 S RS HERRIE H 2 B R ETEHE - U REERFEA
AIREM A - NIt - HASWEREE BIE (R EETHESR) - R
R EA N K AIRER R EF R E MR ET » REEMERE R
= s ARG EAREWRBIRIEE BE (RRFERERMEEAIE) - AEEA R
BN REEHFERERIE - LIk AZR - SRR E S - AREEERIEE (Vgp_
Exclu) ZAREL (4,) FERIE - IRIB(ERR Z - HNEHBEEEEIFAREESR I AF -
Pt I o BORANE E AR - HPFR S E S - R EEBRIEE (Ngp_Exclu) %
R B MR TE H BCAT A BT R - ORI R TH AR N i 1 B AR PEBRIE H 2 323 TH
(EPU x Ngp_Exclu) Z %51 (4;) Fy1E - AWFE25 0 508N A RATZEHI 8L (Heflin
and Hsu, 2008; Kolev et al., 2008; Curtis et al., 2014; Chen et al., 2021) » FLFE/A\FEER
WP (Roa_Std) ~ FEFUEHE (Intan) ~ 13EHEE (Bim) « AR (Lev) « BIERER
(Growth) ~ EIWS I TE EABEHE (Abs_Spi) ~ N FIRIE (Asser) FIERGIE (Loss) ~ 7851
R IEIEE (Spi) ~ A FEIFERS (Age) ~ IEAFIEERR (Ngp_Earn) 55 -

HRIEZ (1) - AWFTEER logistic SEER 73 ATEARETT - R IES BB IR AT
B R i (1) W ATE 5 B (2) HIERA — e/ N7 (OLS) 2KHETT
EEFSHT o BRFTEE T ORI H R (Year)* » DU EZE (Industry) 2
[ EFUR: (Fixed Effects; FE)' » M (REUIEHERRREIT TGN A # R (Clustered by
Firms) o A28 - BR TR EESN - HERET T LARIE 1% HY winsorized » BIDIES 1
(99) B L ZBSEERRATE /N CR) IRE 1 (99) B (S E LR MR (E T -
FFHEREER - FF2EITR A BB ERE -

|

kg

A

= F O

S
P

(=]

F BEIGR

T 1R AI R AR Fe b AN Z B S 0 M 1§ U0 ASHE 9822 % Bartram and Grinblatt
(2021) - £R ] Fama-French 38 {[ & 3 73 %E 75 M Bk < il S8 A0 HL <2 8 il 5 > &%

6  ARWFIRERE LA FITE BRI E AL - (HHHET 2 8 KRS TR SRS B AL 2 S ER B S R sl A
SRR R AT LA EE R IR BRI - AR5 2255 Curtis et al. (2014) ZAEE - FEHHE B F R
ZIETE LR (Year Fixed Effects) o RSS2 il 47 FE[E] B R - BUURAS A P (S E RO 50y T AR -
ZE[E E RS (Year-Quarter Fixed Effects) ; » ¥ E2ZUA ST #HESR -

7 BRI LEREEEE ST 0 AW ST IR IRy [R] B 2 ] A N F 2 E AR o H A S R 2 A AR
IS F I R A AN - i TR R 22 ] A 2 B N ] 2 ] e AR B Bl 5T A 26 B LR M (Perfect
Multicollinearity) * S B fEEAETTE B 5347 o DA] IHG (42 BE [ Py 422 1] 47 8 B /N W) 27 [ G U5 » SR 71
TN E AR SRR — R -
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=1 EEXEIMIER

EZEER BRAE Btk  REtAS

Agriculture, Forestry, and Fishing 1,301 0.44 0.44
Mining 9,672 3.26 3.7
Oil and Gas Extraction 21,769 7.34 11.03
Nonmetallic Minerals Except Fuels 1,015 0.34 11.38
Construction 3,668 1.24 12.61
Food and Kindred Products 7,886 2.66 15.27
Tobacco Products 256 0.09 15.36
Textile Mill Products 710 0.24 15.6
Apparel and other Textile Products 2,499 0.84 16.44
Lumber and Wood Products 2,025 0.68 17.12
Furniture and Fixtures 1,552 0.52 17.64
Paper and Allied Products 1,814 0.61 18.25
Printing and Publishing 2,644 0.89 19.15
Chemicals and Allied Products 32,283 10.88 30.02
Petroleum and Coal Products 2,274 0.77 30.79
Rubber and Miscellaneous Plastics Products 2,629 0.89 31.68
Leather and Leather Products 894 0.3 31.98
Stone, Clay and Glass Products 1,769 0.6 32.57
Primary Metal Industries 3,876 1.31 33.88
Fabricated Metal Products 3,895 1.31 35.19
Machinery, Except Electrical 15,663 5.28 40.47
Electrical and Electronic Equipment 25,717 8.67 49.14
Transportation Equipment 7,326 247 51.61
Instruments and Related Products 19,083 6.43 58.04
Miscellaneous Manufacturing Industries 2,315 0.78 58.82
Transportation 10,303 3.47 62.29
Telephone and Telegraph Communication 4,884 1.65 63.94
Radio and Television Broadcasting 6,413 2.16 66.1
Electric, Gas, and Water Supply 8,193 2.76 68.86
Sanitary Services 1,877 0.63 69.49
Wholesale 10,295 3.47 72.96
Retail Stores 18,304 6.17 79.13
Services 61,929 20.87 100
=t 296,733 100 --

AR ABMEBRRZEESMIBER - EEH$ESINESE Bartram and Grinblatt (2021) ATixH
2 38 EEZEMER - UMicEmEMEMREREE  REETE 33 EEEER -
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T Et A 33 EZEHR - G bk RAYRT =5 B R IR 5 2 (Services) (A kb
20.87%) ~ L. T.fHRAZEZ (Chemicals and Allied Products) (it 10.88%) - EEHEE
F-5¢fff (Electrical and Electronic Equipment) (f5El 8.67% ) o [Ft =7 245 FLARFIR By
40.42% -

7% 2 Panel A FTHIR R0 (1) Z AT A EHYRGILEREET & + Panel B ArFHILZ K
X 2) 22 - HRIEX Q) FIREEA BB IELTRRERZEA - WEHREHER
MRk o Panel A T4 - GRYIEREMEIEE (Spi) SEI{EATF 0.405 » RIRAE 2D
296,733 FENFIZE R » K] 40.5% BB SEAEM & E ARV HEEREE &
RATEMETEEE (EPU) SPEME (FRAL80) By 4.717 (4.749) - FLELFST UL Ng, Saffar,
and Zhang (2020) 1992 % 2016 - ER AN E MEFRIE 2 = {E (4.609) 5 faFE Tk
AT (Ngp_Dis) ZFA9IER 0.150 - FIRAERIBEATHI 15% (% EHHE
FATES - FRERISRE R R AR RESIBIEL TSRS - & Pancl B 7]
HI - RAEZETFH] (Future_OI) BRI SR (Future_CFO) ZN-3(E (A8
S3BI% 0.103 (0.113) 1 0.183 (0.197) + ZRFIE + KZH T HISHH S8 5
HIRUEARTARAEEEERT 10.3% 1 18.3% - #EPEFRIEE (Ngp_Exclu) SF{E ({18
5 -0.003 (-0.009) » £ E » HEFRIEH P ASIEHBSEEZEEERRER
HE - BEEHRIEE S ER A -

7< 3 Panel A Fi ¥R 1R =0 (1) Fiv A %2 By 1H BA FR 855 » Panel B fit 51 Al 2 =X
(2) Z%E - RET (L) FIRGEEH A .2 Pearson (Spearman) fH B R E] -
FH Panel A A] &1 » SR %1 &7 By 14 16 H (Spi) B B3R 1 1 € 1% (EPU) [ [ .~ Pearson
(Spearman) FHEI R E0R 0.066 (0.067) » FEF] 1% ZBHFE/KUE » R & M REE L
FHRE - BURHFFEHEGR — 20 - FEEIE AR EIER (Ngp_Dis) BLERYETRFEIEE (Spi) B
BURANEE TE (EPU) [E].Z Pearson (Spearman) FHEBH{RE 7T 55 0.257 (0.257) i1 0.057
(0.058) » HF3E F| 1% B2 7K UE » A B 45 B B Lougee and Marquardt (2004) #/I
Nagar et al. (2019) Ei5#EIH —31 - B Panel B A4 » K& ZEFH] (Future OI) HiR
HIREB T E (Future CFO) S1{EBERRTEH (Ngp Exclu) [.2 Pearson (Spearman) fH R
B4 B R -0.562 (-0.602) 1 -0.510 (-0.505) » EF5EH] 1% 2~ BHZ /KUE -

8 WEEM L - JEAFREERETHE LA - Flan DU S F A a3 S i w h IR RS HE bR i e 1% 2
P REAL RIS A= DL SR B AR R B RS BERR IR 2 1% 2 JH AL = Chen et al. (2021) £1¥#}
2014 4 S&P 500 Kz S&P MidCap 400 23 5] * F2 2009 Z 2013 FEfi8 #8 2 IE NSRBI ER S RIEE T I 4 -
B P E & ST HERI DLV R BB R B H b i % (76.4% 5 H 10) - REFHADUSEZFF
FLHE o 1M Bentley et al. (2018) R HLAYE R RE DA TR R B R FLRE RS HE PR IR 5 5 2 S g iy -
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&2 HELMEHETE

Panel A: 183X (1) (fRE—) QEHERZEA

e N Fi5{E 1ZEE Q1 FR{ZEY Q3
Spi 296733 0.405 0.491 0 0 1
EPU 296733 4.717 0.340 4.471 4.749 4.966
Ngp_Dis 296733 0.150 0.358 0 0 0
Roa_Std 296733 0.160 0.667 0.010 0.024 0.065
Asset 296733 5.555 2.611 3.834 5.660 7.394
Intan 296733 0.163 0.208 0 0.068 0.261
Btm 296733 0.406 0.200 0.279 0.389 0.507
Lev 296733 0.704 1477 0.306 0.502 0.705
Growth 296733 0.082 0.483 -0.076 0.021 0.129
Loss 296733 0.400 0.490 0 0 1
Capx 296733 0.046 2.785 0.006 0.016 0.040
Rd 296733 0.022 0.466 0 0 0.015
Abs_Spi 296733 0.007 0.027 0 0 0.002
Panel B: 123 (2) (Rf=) 2EEHEAR
=g N Fi5{E EHEE Q1 FR{OZEY Q3

Future Ol 44632 0.103 0.130 0.063 0.113 0.162
Future_ CFO 44632 0.183 0.273 0.090 0.197 0.314
EPU 44632 4.761 0.325 4.554 4.815 4.974
Ngp_Exclu 44632 -0.003 0.040 -0.020 -0.009 0.003
Roa_Std 44632 0.036 0.125 0.007 0.015 0.036
Asset 44632 7.194 1.745 5.936 7.132 8.376
Intan 44632 0.248 0.222 0.048 0.196 0.400
Btm 44632 0.397 0.158 0.291 0.381 0.488
Lev 44632 0.538 0.299 0.348 0.522 0.684
Growth 44632 0.043 0.248 -0.041 0.025 0.095
Loss 44632 0.288 0.453 0 0 1
Abs_Spi 44632 0.008 0.024 0 0.001 0.005
Spi 44632 0.720 0.449 0 1 1

Age 44632 19.851 12.131 10 17 28
Ngp_Earn 44632 0.014 0.024 0.006 0.014 0.025

it A% Panel A #l Panel B FRFIAFIAEEBZ HEAEETE - BANEEES

HERX -
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72 4 ARt (1) (BMRER—) ZERERGE - (658 ) MDA - BURTHE
TE MBS I [ IE H 2 ACTRIE (EPU x Spi) Z (R8I s 1F (28 =0.218 » p {H
<1%) » FRBEETHEEES S [RERMEEERY]  BPREEAFEHBEEREIES
EEE o B — © B Fairfield, Kitching, and Tang (2009) $& H &7 i 4 #8215
B AE R EFGEE @ Al #AmREmnRms - I B R RERGE - JiE S
HIBRFETE AR R % + Curtis et al. (2014) JNRREEEIE AR EER AT » FEFR
Wi E S E(E S 5.3% - Bt > B e EER .2 T8 - Aise sy gt E E
(Spi) DAGEAVEF R EATHE (Neg_Spi) (A - WS —1E 8 - EAFHY
FEMEFHEARAR 1 BHIR 0 < 1855 (3) MR DLEEE - BRI HE S MEEL R I R i FHE Ak
ZAIEIH (EPU x Neg_Spi) ZREUNEZE I ((RE=0.168 » p (H < 1%) -+ JR3ZHF
fBER— " o BARBER AT E 5 BB BRI AT B Z HESUR - 58 (1) MrT A
W PR HEEE (BEPU) ZARBEEE R IE ((F8=0.191 > pH < 1%) - LGSR
Eil Nagar et al. (2019) 53 BGRNHEE & WG 8-K s 2 HFR M S SRR
—E o S 0 () B BERHEE MEAREEE R (E(E R EEE - AIRER R AR TRk
ZREH Nagar et al. (2019) & - B BRI IEBEENEEING 258 - AW7eR
FEHRIEATREGEN 1M - K EEMufETETEN " -

725 Al (2) (R ) ZEESR - a0Fnk - FHArHERIEE K2 B
e (EEME) HE - AR B SR ERMESC REERTE (B) - HikRd
BNEg s () o aJLAFEIR » TEmiEREUR(AT - #AHEERIEH (Ngp_Exclu) 1EVYHEZ
REEREE A - 1828 Q) A @) AT R B FERE S IR RS 23 (Future_
Ol) BRI E (Future_CFO) % » BUREE MEEHEHEFRIE H 2 223 IH (EPU
x Ngp_ Exclu) [REUSBEE B IE (28=0.395 ' pfH < 1%;: {380 =0.677 ' pH<1%) -
SRR - NEEBCR T EE R E T - AR EIEATREERE - Frikrz

9 HIREER—ZRGILEES T REYVIRIRRIEE (Spi) B H BRI EEIE R EIER (Nep_Dis) R IEAHRE 4
e —RIFEHESE AL - SR IEETT 59—zl R b - BZ =B (D) AMHIA > BT EGR
NHEE 1R B RE Y R I TE H (2 229 IH (EPU x Spi) » ARYPRAGIEE - F28 I 1E H B IE
(Spi) FREEE T IE (FRE = 1.141 > p{H < 1%) ; EHBURAGEY TR MRS TH H B IHIH (Neg_
Spi) - HAREOREEE B IE (28 =1.055 » p ([ < 1%) - FHREEE EPU 2352 S8IE - #1 Spi
A Neg_Spi :Z47%5 - (AEREIEBEPTIE R BRI E - HasP B g hE EPU a2t g -
LG RIGREAUFRARNG T = - SRV METEE (Spi) B H R B2 IR A FE& AR (Wgp_Dis) ks 1EAH
BE - A0S FARGER — Z AT HERAL

10 RIE SEC ZHUE » AFIFEE S FYIEAREIE » JEHIL 8-K #Hi5E - HhffE : (1) Bl
ZEEBHIESE () MEEE - 3) BRI ST - (4) GaATET A M IR R - (5) A F]
TRHELELEE - (6) HIREEMIAL ~ (7) TEMEREESS - (8) HAMEIREIE LUK (9) M H AR El T
HEILURIA -
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x4 BK (1) (Bif—) JEEER

FESEEEL - Ngp_Dis

=E (1) (2) (3)
EPU 0.191 ™ 0.065 0.101 ™
(8.23) (1.62) (3.02)
Spi 0.110
(0.47)
EPU x Spi 0.218 ***
(4.32)
Neg_Spi 0.259
(1.20)
EPU x Neg_Spi 0.168 ***
(3.68)
Roa_Std -0.727  *** -0.754  *** -0.684 ***
(-4.77) (-4.50) (-4.58)
Asset 0.404 ™ 0.336  *** 0.347 ™
(34.28) (28.42) (29.64)
Intan 1.279 *** 0.917 ™ 0.903 ™
(13.23) (9.45) (9.34)
Btm -1.648 *** -2.010 *** -1.907 ***
(-13.03) (-15.84) (-15.02)
Lev -0.101  *** -0.132  *** -0.123 ***
(-3.26) (-4.01) (-3.73)
Growth -0.134 *** -0.134 *** -0.144 ***
(-8.60) (-8.15) (-8.72)
Loss 0.212 *** 0.129 *** 0.061 *
(6.67) (4.08) (1.89)
Abs_Spi 6.990 *** 1.527 *** 2.854
(26.80) (5.49) (10.26)
Constant -5.750 *** -4.998 *** -5.099 ***
(-15.35) (-12.33) (-12.77)
Year Fixed Effects Yes Yes Yes
Industry Fixed Effects Yes Yes Yes
N 296733 296733 296733
Pseudo R-sq. 0.170 0.201 0.199

i AKRTEIIRIER (1) logistic BERAMTZMEHRE - BT RBIESERSRFATEENR
(Clustered by Firms) o z {BSIRAIIESRF - BEEERRBSEMRA —BEERER "+, ~ Ty
Foox | DRIRTSER) 10% ~ 5% ~ 1% Z EEIGTEREEKE
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HERZ HEENE - BESHEPREE RERE - TRIPERREEBRIE - AMEBER
THEEMRR - HEBrEE eyt (B8 HESENES (Aad) » {HE
RFIAREIE - DL EERIIE HERECE T HEE AR AR BREEHNEE - 1)
EIEN BB R AT BERR 2 T B A fE i JREDHERR SR - RS R R
ZHIEER B

Doyle et al. (2003) DA AT B & R FEREE - WORAEHERRTE H 37 53 BT R A
HAPERRTE B AT 347 - B2 s B R e PEPR T H (R0 IE R - R0
5 DNEIFTHERR ZEEHEE 2 BRI E - PERSE MK - 2R > Kolev et al. (2008)
AFEBLAFE ATREE R B E R B m) B AR TR IE E RS R I R IE G DAEE
B o (ESET R BERRTE B SRR B A2 THHGE ST N RE - BLA - A EIEEEIEARE
BEREF - BENGRESEREE BTN - g HERE H B
PEEVE®EME - Doyle et al. (2003) P fE A AlfEEEIE AW EEREE » HAEERFEEE -
HIA R & @ HEkR 2 » R 56 Compustat F 41,2 S7 A% 1418 H 2 8001 A7 B e HE R
HE - Mk REHERRE B AR EERRREE - UK HAMBERREE - E HAi
WF5EE%F Doyle et al. (2003) Z{E## (41 : Kolev et al., 2008; Curtis et al., 2014; Chen
etal, 2021) o RIFLARFFEARIR Fofiiffse - E—FRE ) hEEFEHERIEE 2
B I EBEPRIEE (Exclu_Spi) TIHMHFRIEHE (Exclu_Oth) WA RXELT 7
#r o

FHEE 6 A5 » TamlER B - IR IEHERRIEE (Exclu_Spi) ZREE#EEHE
(1587 =-0.988 * p fH < 1% ; {28 = -2.154 > p {H < 5%) ; BUERAWE T L 1 1
PEBRIEHAZIRIE (EPU * Exclu_Spi) Z REVEEEE R/IE ((R81=0.243 - p{H < 1% ;
RE=0.478 ' pfH <5%) - HASRERIA TN EEBER N HEE E T > A Kolev et al. (2008)
Frife » A ERATRERSF S E L2 E R LAY TE H B 2 B R T NG DABRR: - a0
B EHEE ERL REEMEEE W - SRS EE o RMBEREE
K LREREHERIEET S HEE RERMEEAS - £SMFE6 HRFT B
RAMEE AR - AFIFTPERRTEE Em e R - s @ B e - PEbRAE
RImEETt - SRR = " -

11 20Tl - HEERGE EAR AR PEERIE H T & i 2 Ry Bl M - SR I R JR IR B - R 6 AT -
HAMBPEFRIAE (Exclu_Oth) WIFREUET BHEE Ry £ > BLSE ZRBFFE98 B — 2 (Doyle et al., 2003; Kolev
et al., 2008; Chen et al., 2021) © FRIENFAEBERAMEENE T > bR T REMEEIFIEET - A
NG B EEMEE E 7 DABEER - 10 BCRASHEE M H At BEERTH H B2 3R] (EPU < Exclu_Oth)
PRI — (8 Ry IE R - BRFHBCR I HESE ERIOR - A FIFTHERREMTH B AT & R R MR 2 - K
IR FFRER —AIEFR M B -
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x5 BN (2) ({EfM=) EEER

ey Future Ol Future_CFO

) ) 3) 4)

EPU 0.006 *** 0.005 *** 0.024 *** 0.023 ***
(2.67) (2.58) (4.76) (4.73)

Ngp_Exclu -0.751 = -2.650 *** -0.931 *** -4.185 ***
(-10.39) (-6.42) (-5.93) (-3.59)

EPU x Ngp_Exclu 0.395 *** 0.677 ***
(4.62) (2.78)

Roa_Std -0.035 ** -0.035 ** -0.085 * -0.084 *
(-2.18) (-2.17) (-1.93) (-1.92)

Asset 0.006 *** 0.006 *** 0.019 *** 0.019 ***
(6.98) (6.89) (10.31) (10.24)

Intan 0.005 0.006 -0.039 *** -0.037  ***
(1.07) (1.31) (-3.59) (-3.42)

Btm -0.023 ** -0.026 ** -0.109 *** -0.113  ***
(-2.11) (-2.28) (-4.70) (-4.84)
Lev 0.043 *** 0.044 *** 0.006 0.007
(8.52) (8.43) (0.53) (0.61)

Growth -0.051 *** -0.050 *** -0.135 *** -0.135 ***
(-12.26) (-12.18) (-13.98) (-13.94)

Loss -0.006 ** -0.006 ** 0.020 *** 0.021 ***
(-2.19) (-2.09) (2.86) (2.93)

Abs_Spi 0.545 *** 0.523 *** 0.405 ** 0.367 **
(8.28) (7.89) (2.48) (2.20)

Spi 0.010 *** 0.011 *** -0.008 ** -0.007 **
(5.87) (6.04) (-2.13) (-1.98)
Age 0.001 *** 0.001 *** -0.001 -0.001
(3.45) (3.46) (-1.52) (-1.50)

Ngp_Earn 2.615 *** 2.585 *** 6.459 *** 6.407 ***
(22.79) (22.41) (23.90) (23.70)

Constant 0.008 0.008 -0.090 * -0.089 *
(0.47) (0.52) (-1.93) (-1.91)
Year Fixed Effects Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes
N 44632 44632 44632 44632
Adj. R-sq. 0.512 0.514 0.499 0.501

HIARTIEIRER 2) OLSEEAMZMETRE Bt RBIZEERFIZEHAREENR
(Clustered by Firms) o t {(HFI7REAIESER - BBIERFSBEMEA —EBEERER ", ~ T, »
Foes | ARIRTEES 10% ~ 5% 1% ZEEMTEREE KE -
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#x6 1R (2) (BRF=) EERHHER
& HEHEbRTE B 73 AL EIRF 14 (Exclu_Spi) F1EhBERRIEE (Exclu_Oth)

28 Future Ol Future_CFO

EPU 0.009 ** 0.019 **
(2.32) (2.22)

Exclu_Spi -0.988 *** -2.154  **
(-2.96) (-2.36)

EPU x Exclu_Spi 0.243 *** 0.478 **
(3.49) (2.53)

Exclu_Oth -4.157 *** -4.075
(-7.71) (-3.18)
EPU x Exclu_Oth 0.370 *** 0.311
(3.27) (1.15)

Roa_Std -0.026 ** -0.075 *
(-2.05) (-1.83)

Asset 0.006 *** 0.019 ***
(9.86) (10.94)

Intan 0.003 -0.040 ***
(1.16) (-3.99)

Btm -0.039 *** -0.126  ***
(-4.57) (-5.59)

Lev 0.016  *** -0.022 =
(4.25) (-1.95)

Growth -0.063 *** -0.149
(-15.07) (-14.78)

Loss 0.003 0.028 ***
(1.21) (4.08)

Abs_Spi -0.138 *** -0.382 **
(-2.61) (-2.04)

Spi 0.007 *** -0.011 ***
(4.82) (-3.22)

Age 0.002 *** -0.004 **
(3.55) (-2.08)

Ngp_Earn 0.820 *** 4,625 ***
(7.14) (14.69)
Constant -0.027 -0.089
(-1.30) (-1.61)
Year Fixed Effects Yes Yes
Industry Fixed Effects Yes Yes
N 44632 44632
Adj. R-sq. 0.608 0.523

i AREEIT OLS BE DT 2 AT RE - At REUIEERAHEEI AR R EMR (Clustered by
Firms) o t {BFRAESR R - B TERFSEMRA —EHERR " ~ T, T 55
FRTGEE10% ~ 5% ~ 1% ZERIGTEREEKE -
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th ~ EBBIMRIE

— ~ BORAHEE TERHZSTHIFERR BT I TR H 2 52

TEE T - BREEHBEAE RS - BORHE 2 BB ECR A e e TR R
SRR RN A S IE H AT REME 25 - RYURHERER - EIER R B
FIERF R FHEA N E R M AS HE - BOR T HEEEROR » A RIEEY I R IR HER

(FIfs) HERJEEEEE G (K) - RRAFHAEBERAEE AR IS &
R G AR FHESL - MIEFAE - BINBORAEE M B S SF &
B85 - MHEHRRE R ERE R AT IE 2 fR (L B R IR -

AT BN - G5 LASR 6 TR ESRPRIEE (Exclu_Spi) 1E R EREE - BUR
ANHEENE (EPU) (RBEERIE - ERVIRFE R SR - BORTEEIE@A - 4F]
A VG PERRET I PRI EH A% - iR G DA E R E AR v A BORHEE M & 52
B HVE R IEEE - 2P EHIFAREER Z AT - RRPIRE S YR EEE I
FETTHHERRALE -

L BORAHERE TEEHA S IE A58 A BR R R B A M 2 AT

Nagar et al. (2019) fEHBERTHEEMERA - A FIEEANHBEEREERNE &
A A - ACRERHEA D & B - ABFFE2 %5 Amihud (2002) £2 Nagar et al.
(2019) » A S &M ENE - DLK 2% Corwin and Schultz (2012) » EHKEE
B E A (E R B AN SR R - Ul A E R AR NN E A EH R
FERTA - EEAFREEATEEBOR SR (EPV) ~ FERIE N FREIER (Nep_Dis) K
W& Z AT © RYURAEREUR - NamfE 80 - PO HEE R R IR A RE &
fi 2 2RI (EPU * Ngp_Dis) (R85 v & > B Nagar et al. (2019) 33— - it
i AR A P BCRANEE MR - A" H MR TR A Re e AR (R AN M - #CF &
VLB -

=~ il o3t B A e 2 G AR

INFIFTER AN RS - FERZ s ITEEREESL R 3R - A FENBEHR L ER
HRRE - BEMIEIE AT HTER M Re BRI A RHEER A - IR A&
e RSB (HEHR TR e EINTEE A BEEREAIE AT &R
(Christensen, Gomez, Ma, and Pan, 2021) - #AHFFELL Af 1 1 Af 2 {E By B iR
B 5 2 (BB BN E I TIEE I, - Af 1 (Af 2) o188 » AT HE/N
Gz i E R AR R FEZEF A CE8) Fh 1 SRR 0 - R 7 RIH -
eSS RRTEIE AT RIER (Ngp_Dis) I » BURAWEE 1 (EPU) REU B #E R IE -

N

=

4
=

4 F R F o
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FTT7 OWERIRHE - BERTHEEMHIEEIE ARG E
FE#EEY © Ngp_Dis

(1) (2)
EPU 0.342 *** 0.316 ***
(8.44) (8.59)
Af 1 0.487 *
(1.94)
EPU x Af 1 -0.225 ***
(-4.19)
Af 2 0.299
(1.21)
EPU x Af 2 -0.208 ***
(-3.91)
Controls Yes Yes
Year Fixed Effects Yes Yes
Industry Fixed Effects Yes Yes
N 296733 296733
Pseudo R-sq. 0.179 0.184

it T AREEIIR logistic BERAMTZEETRE - EETRBIZEREEH A RHEEXR (Clustered by
Firms) o z (BFITRAHESR A © EHIEBEMR (1) R - EEMABERRIIT - BHERFSRHE
Mz A —BEERK "*y T T BRIFRTREER]10% 5% 1% L EEIRTERE KLE -

T B SR G P L 4 AT B BRI B B S A TR TE R B B & ([ =-0.225 7 p
B <1%: {£#(=-0.208 * p{H < 1%) © % 13 Panel A (Panel B) F %1 573 Bl BREEEL
BWZ (D) ZTFHEART - #H (2) HIEER - ZiE# sk 8 Panel A fl B ] DAFEI
b T B R RIS & (Future CFO) YR Af 1 HL—Hl » HERBWT » 447
FT B S R i 20 R SR A e E 1 B HE B T H (2 836 TE (EPU < Ngp_Exclu) fREUE
BHEA KA IRME B B DR 2 (R - DA LSRR - BB BCR T E L EHaFEIEARE
EeR EEIERER » AR R S HTATIREER: FHEREAEE) - RS HTEfE
B EN AR BRENEEEIE AR EGRE N AR EE NN EH - 8EZERER
T 855 - 2R - BLEE I ATAY BB D 27 eam - BRI E M kbR B 2 1
[m{E IR AR B R4 o ol SR BRI AT IR R — 2
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7= 8 AR ML (2) 2 IEEERE
Panel A: S ETIE MBI B8 Z 2 FHEAK

LS Future_OlI Future_CFO
Af 1=1 Af 2=1 Af 1=1 Af 2=1
EPU 0.007 *** 0.009 *** 0.026 *** 0.028 ***
(3.04) (3.26) (4.42) 4.59)
Ngp_Exclu -2.905 *** -3.317 *** -3.737 *** -4.150 ***
(-5.96) (-6.21) (-2.80) (-2.90)
EPU x Ngp_Exclu 0.454 *** 0.538 *** 0.647 ** 0.750 **
(4.35) (4.70) (2.31) (2.53)
Controls Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes
N 27916 24318 27916 24318
Adj. R-sq. 0.496 0.486 0.483 0.481
Panel B: 2 EMIRHE B B8 D 2 FHA
£ Future Ol Future_CFO
Af 1=0 Af 2=0 Af 1=0 Af 2=0
EPU 0.005 0.004 0.021 ** 0.020 **
(1.20) (1.30) (2.29) (2.42)
Ngp_Exclu -2.333 *** -2.169 *** -4.497 *** -4,191 ***
(-3.78) (-3.82) (-3.02) (-3.00)
EPU x Ngp_Exclu 0.332 *** 0.300 *** 0.697 ** 0.632 **
(2.67) (2.61) (2.27) (2.18)
Controls Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes
N 16716 20314 16716 20314
Adj. R-sq. 0.526 0.530 0.507 0.504

i ARERIIR OLS EBER A2 METRE - AT REURERIFHEHI AR EE MR (Clustered by
Firms) o t {EFIRAIESRH - IS HERK (2) MR - EEMAEERIIT - BEERFZEN
RAEBETERR ")~ Ty T DRIRTER10% ~ 5% ~ 1% L ERIRERZKE
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VY ~ BEE R A S T W AR R R B 2 S

WA TR - AFEIE AR B ERGE [ T RE R AFBATR © Nagar et al. (2019)
WP E AR AR NEREBAES /) - RFRAR R BEEK
BAE - GERE > RIS 7 B BEFEIMERE IR E N - TR RE RN - 1
IENTREFER HE BN H &R BRE B — » 7208 EL B SR AN E MR
REEE N - EpRe /N EIE AR AR ER M E W RS R AR R - 25 B ARG
(Bradshaw and Sloan, 2002; Bhattacharya et al., 2003; Leung and Veenman, 2018) » PAZ=
BEEEHAIRS K (L=K) IR RE R E R R EEE - WLl
RIEENZ AR BRI TR R THEA 2 FR A RSB BR F b F B B - IRRIRBGRA
it 7E MR/ INRHR A 77 B RA L » B3 BIET T ER 0 A - RIS SRR - BURTEE
TEBORE - NEEEER SO SR R B NI N (28 5 FEBHE - JE R FEEER SURE AR
FAITBABE AR MU NF 2 AR 8 - DL EAS SRR - BRI E PR T & E 2 8 B AR
B - RGN FRAIEAERERTE - R &R E TR AR R - It
—HEEE AR LA A 2 -

T~ B IR I BORASEE TEEAS [ B 2 W] 2 RS

ANEFERIRY AR - PR - SRl HARM IR R RO FEE AN E - SE S FE
— &L BUR A HEE T = - BRIR AR A ER B MIPERRIE H R R » AT ERALZ e
T RINE A AR - GIANFEE] B IRES B A ][RI BRI 5 5 ORI E T =l
9 H I E AR ERIIT R S FEE AN[F] « RyRETE IR ABRIE AT RERVERE R - AN 5T
25 R TR E BB TE - EIETHIR (Taves) » BUR S H! (Government) ~ G
(Economic) ~ &% (Monetary) ~ ‘&% (Trade Policy) Mg EM: » 47 B EL AT <2 8
R AFEEE N R MERA R -

AufFea et T fe BB DI ~ B HE bt TR R 1A P <2 B R R Y A R 2E
A - RFETEMGER (Tax_Avd) ~ BUN R EEEF (Gov) ~ & NG FEESEHE (Sentm) ~
RTBEIS TS (Lev H) ~ BB (Multi) » BB R 1| R RPTZ R @8R A - 1
BB E B R AR - IR E LRI 52 (Baker and Wurgler, 2006;
Brown et al., 2012; Decker, D’Erasmo, and Moscoso Boedo, 2016; Chen, Chiu, and
Shevlin, 2018; Cohen and Li, 2020) o A5 A2 E# N ] (Affected) [th—2 LR
HE 2 BURTE AN HEE PRI (EPU_Cor) 73 B ARE T 52 BB~ mE R B FE 2
R AR BOR T E BT - IETERIE - BRI E » BEZEEL
FIFEAAFE T B S — (B H ERY BRI A E R BN EE - BN A=
TR /X FFE A B B T R SR N e E MR TR AR BT ERAGR - WEE 2 EIER 9 FI5R
11 NJ5ER8H -

26



NTU Management Review Vol. 35 No. 1 Apr. 2025

*9 AREBEJEETHEMHSEGBRNARBREIFABREGEITE

FEEEY © Ngp_Dis

ol Affected Z RIBEE]
1.Tax_Avd 2.Gov 3.Sentm 4.lev H 5.Multi
EPU_Cor 0.001 0.001 0.001 0.001***  -0.001
(1.08) (1.42) (0.24) (6.64) (-0.13)
Affected -0.361***  -0.261**  -0.105*** 0.313**  -0.730 ***
(-9.52) (-2.83) (-4.35) (6.87) (-9.02)
EPU_Cor x Affected -0.001 0.001* 0.001* -0.001 *** 0.001
(-0.91) (1.75) (1.77) (-4.40) (0.41)
Controls Yes Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes Yes
N 296733 296733 296733 296733 296733
Pseudo R-sq. 0.174 0.170 0.170 0.171 0.178
i1 ARTEEIITR logistic BEFAMMTZEEHRE - AEHRBUSERFHEHIARFREIUR (Clustered by

Firms) o z (EFIRASHESR A - #RHEHEEX (1) HE - ECSMABERIIT - BHERFSH

o M* N

d

FMizZe A—EHER

LN T BBIFTRIEEI10% 5% « 1% 2 BRAREREEKE -

ZRAATIREE AT (Affected) Z RIBEHKFTEfE2 ABEREBE Z BURTHEHEISIE (EPU_

Cor) » E2RLTREE :

WHRSE | Affected (SEEARZIER)

EPU_Cor ( AfEEHEZ BIRTREEME)

1. Tax_Avd ( FEHEERR )

Taxes (FAFRELER )

Gov (R BEREF)

Government (BFXH )

Sentm (1% N1EHEERLEET )

Economic (#SEEISE )

Lev_H (B{IKFEETFHIZ )

Monetary ( E#EER)

gl wnN

Multi (ESEIRZE )

Trade_Policy (BS5H% )
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x10 AEBEZERMEEEHRERARNERREZRE

FESEEY © Future_Ol

(1)

Panel A: FTREEEH K (Affected = 1) Z FHEA

_ Affected 2 RIZEEE]
1.Tax_Avd =1 2.Gov=1 3.Sentm=1 4.lev H=1  5Multi=1
EPU _Cor 0.001 *** 0.001 0.001 0.001 0.001 ***
(3.38) (1.61) (1.59) (0.88) (3.03)
Ngp_Exclu -0.986 *** -1.296 *** -1.070*** -1.088*** -1.085 ***
(-9.43) (-2.68) (-7.94) (-7.87) (-4.11)
EPU_Cor x Ngp_Exclu 0.003 *** 0.002 0.004*** 0.005*** 0.001
(5.50) (1.36) (4.62) (5.45) (1.52)
Controls Yes Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes Yes
N 27705 796 23280 23405 8512
Adj. R-sq. 0.429 0.569 0.507 0.470 0.620
Panel B: FT 2 & & &\ (Affected = 0) ZFHAK
- Affected 2 KIBHEEE]
1.Tax_ Avd =0 2.Gov=0 3.Sentm=0 4.lev H=0 5Multi=0
EPU Cor 0.001 0.001* 0.001 *** 0.001 0.001 **
(1.08) (1.94) (3.73) (0.01) (2.43)
Ngp_Exclu -1.012 *** -0.871** -1.348 *** -1.129*** -0.736 ***
(-8.13) (-11.37) (-9.66) (-9.07) (-9.84)
EPU_Cor x Ngp_Exclu 0.002 *** 0.001*** 0.005 *** 0.003*** 0.001
(3.99) (3.83) (6.66) (2.86) (1.46)
Controls Yes Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes Yes
N 16927 43836 21352 21227 36120
Adj. R-sq. 0.531 0.513 0.529 0.562 0.486

3 L ARFEEIR OLS EER AT [EETHRE » (hEHRBUFLERIFIZHIARREIR (Clustered by Firms) ©

t{EFIRAESRAR o IRFISEEER (2) R BEEMABEEIKIITR - BHTEERZSHEMEA ST
1 T ARIRTRER10% ~ 5% ~ 1% ZERIBTEBEEKE - IWAHIZEHEL
B DAY GE

Exo M
7 (Affected) Z RIBEEUR AT E 2 ATERURIEE 2 BUER T HEE H481Z (EPU_Cor)

(BEX3

WiReE | Affected (R EBAT)ZHEE) EPU_Cor ( AfEEEZ BIRTREEM )
1. Tax_Avd (TEHREERS ) Taxes (FAFRELR)
2. Gov (HFAFERF) Government ( BURFZH )
3. Sentm (I%E NIBHEELEE ) Economic (&)
4. Lev H (B{&KFBEFETHER) Monetary (&)
5. Multi (B2 ) Trade_Policy (B Sk )
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(2)

Panel A: FTEEE A (Affected = 1) ZFHAK

_ Affected 2 RIZEEE]
1.Tax_Avd =1 2.Gov=1 3.Sentm=1 4.lev H=1  5Multi=1
EPU _Cor 0.001 *** 0.001 ** 0.001 *** 0.001 -0.001
(4.45) (2.49) (3.38) (1.28) (-0.66)
Ngp_Exclu -0.825 *** -3.348 *** -1.103*** -1.221%* -1.092
(-4.14) (-3.09) (-4.05) (-4.60) (-1.61)
EPU_Cor x Ngp_Exclu 0.003 *** 0.008 0.003* 0.007 *** -0.003
(2.90) (1.59) (1.82) (3.69) (-0.82)
Controls Yes Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes Yes
N 27705 796 23280 23405 8512
Adj. R-sq. 0.435 0.502 0.505 0.487 0.589
Panel B: T2 &2\ (Affected = 0) 2 FHA
_— Affected Z KIBEEE]
1.Tax Avd=0 2.Gov=0 3.Sentm=0 4.lev H=0 5Multi=0
EPU Cor 0.001 ** 0.001 *** 0.001*** 0.001 -0.001
(2.17) (3.18) (4.34) (0.71) (-0.35)
Ngp_Exclu -1.512 *** -1.041 *** -1.996*** -1.351*** -0.909 ***
(-5.55) (-6.60) (-6.19) (-4.79) (-5.68)
EPU _Cor x Ngp_Exclu 0.003 *** 0.001 ** 0.008*** 0.001 0.001
(2.58) (2.05) (4.76) (0.18) (0.90)
Controls Yes Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes Yes
N 16927 43836 21352 21227 36120
Adj. R-sq. 0.498 0.501 0.499 0.520 0.475

3T ¢ ARFEEIR OLS EER AT dETHRE - (hEtREUFLERIFIZH AR RER (Clustered by Firms) ©
HEFIRRESEAR o RFIEEEER (2) R BEEMABEERIITR - BHTERZ2EMEA SE8E

ERo Ty~ Ty

8] (Affected) 2 RIZEE K AT FE 2 TRBEISRHE < BUR T HEE 1H481F (EPU_Cor) -

P DRIRTZE] 10% ~ 5% ~ 1% ZERISEREKE - IWMAATIZEHER

EE RN LER

WHRSE | Affected ( SER/AT)ZIER)

EPU_Cor ( hf@HEE BEETHEENM)

1. Tax_Avd ( FEmEERs )

Taxes (FAFRELEE )

Gov (BN AEEES)

Government (ESZH )

Sentm (13 NIBHERLEE )

Economic (#SEEISE )

Lev_H (BUK#EEHTH)

Monetary ( E#EER)

ok nN

Multi (BERE 2 )

Trade_Policy (BZFE )
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Hi# 9 nl - E BB IREE IR T RIER (Ngp_Dis) I - 55 2~ 3 2 ZEEN
] B i 46 FE RS [ 2 AN S MR FE AR A2 IIH (EPU_Cor x Affected) (REUE B
FyIE - FORERBUT R EEE T (Gov = 1) MR E NEFERELE (Sentm = 1) Z/AF] »
B 53 B ES BUR SZ ) (Government) FIFEH (Economic) 1 i < BUERANE & MERUR
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1. Purpose and Objective

Economic policy uncertainty (EPU), induced by governmental policies, significantly
influences corporate business activities (e.g., Baker, Bloom, and Davis, 2016; Bonaime,
Gulen, and Ion, 2018; Duong, Nguyen, Nguyen, and Rhee, 2020). Recent studies indicate
that EPU is a crucial factor influencing corporate financial reporting and information
disclosures (e.g., Nagar, Schoenfeld, and Wellman, 2019; El Ghoul, Guedhami, Kim, and
Yoon, 2021; Jiang, Pittman, and Saffar, 2022).

Among the various methods of corporate financial reporting and information
disclosures, the voluntary disclosure of non-GAAP earnings is one of the most significant
channels. A report by the American Institute of Certified Public Accountants (AICPA) in
September 2020 indicates that 94% of S&P 500 companies voluntarily disclosed at least
one non-GAAP earnings figure in their first quarterly financial reports for 2020. Most
participants in capital markets, including investors, analysts, and stockbrokers, may be
exposed to or utilize substantial non-GAAP earnings information. Therefore, it is essential
to explore the effect of EPU on a firm’s decision to voluntarily disclose non-GAAP

earnings and the quality of such disclosures.

2. Literature and Hypotheses

In recent years, EPU has garnered increasing attention from academics, resulting in
numerous studies investigating its effects at the firm level. One stream of literature aims
to examine the effects of EPU on various business activities (El Ghoul et al., 2021). The

studies find that because of EPU’s potential to obscure the future business conditions
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and prospects, firms may undertake precautionary business activities against unfavorable
shocks. Such measures include delaying mergers and acquisitions (Bonaime et al., 2018),
reducing investment expenditures (Baker et al., 2016; Gulen and lon, 2016), implementing
mass layoffs or curtailing employment growth (Ilut and Schneider, 2014), and increasing
cash reserves (Duong et al., 2020).

Another stream of literature examines the impacts of EPU on corporate financial
reporting and information disclosures. Given that EPU induces a state of information
confusion concerning firms’ prospects, the information asymmetry between the inside and
outside of a firm, as well as among investors will be heightened (Nagar et al., 2019; El
Ghoul et al., 2021; Jiang et al., 2022). Thus, EPU ultimately increases stock price volatility
(Pastor and Veronesi, 2012; Baker et al., 2016) and the costs of equity capital, potentially
causing a slump in stock prices (Lang and Maffett, 2011; Pastor and Veronesi, 2012).
Based on the informative motive’s inference, firms will supply additional information
relevant to firm values or core earnings to alleviate the problem of information asymmetry
and assist investors in accurately evaluating firm values (Healy and Palepu, 2001; Curtis,
McVay, and Whipple, 2014).

We integrate these two streams of literature, and our investigation commences
with the precautionary business activities in response to EPU. These activities are more
varied and likely to occur concurrently. For instance, firms that engage in organizational
restructuring may respond to EPU by subsequently undertaking mass layoffs (Chalos
and Chen, 2002), selling assets (Atanassov and Kim, 2009), and reducing investment
expenditures (Chen, Mehrotra, Sivakumar, and Yu, 2001). Therefore, it is reasonable to
infer that EPU can trigger a series of substantial precautionary business activities to do
with firms.

Second, Donelson, Jennings, and Mclnnis (2011) suggest that substantial business
activities are the primary reasons for firms’ recognition of special items (SPIs). SPIs mostly
arise from special and uncommon events or activities, leading to their infrequent and
transitory occurrence in the long run (McVay, 2006). Thus, SPIs diminish the usefulness of
GAAP earnings to evaluate firm values due to the considerable disparity between them and
core earnings (Srivastava, 2014). Meanwhile, in accordance with the informative motive
previously discussed, firms would voluntarily disclose supplementary information relevant

to firm values or core earnings, including non-GAAP earnings. Moreover, prior empirical
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evidence also indicates that firms with more SPIs in their financial statements are more
inclined to voluntarily disclose the non-GAAP earnings figures, which are calculated by
excluding SPIs from GAAP earnings figures (Lougee and Marquardt, 2004).

In summary, we anticipate that EPU will incrementally promote voluntary disclosures
of non-GAAP earnings by firms with SPI recognition. Hence, our first hypothesis is as
follows:

H1:The positive relation between the likelihood of voluntarily disclosing non-GAAP

earnings and SPI recognition is incrementally stronger with increasing EPU.

Nevertheless, based on the inference of opportunistic motives, under the
circumstances of intense information asymmetry, managers may intentionally disclose
non-GAAP earnings information, misleading investors into overvaluing firms for their
private interests by exploiting information asymmetry (Doyle et al., 2003). Therefore,
we elucidate the rationale for the voluntary disclosure of non-GAAP earnings amidst
elevated EPU. Because non-GAAP earnings are calculated by excluding certain items
from GAAP earnings, we utilize the exclusion quality to represent the non-GAAP earnings
quality. We infer that if the motive is informative, the excluded items should be more
transitory or nonrecurring, indicating higher exclusion quality. Conversely, if the motive
is opportunistic, the excluded items should be more recurring, indicating lower exclusion
quality. Given that previous studies mostly support the informative motive (Nagar et al.,
2019; EI Ghoul et al., 2021; Jiang et al., 2022), we expect a positive relationship between
exclusion quality and EPU for firms with voluntary non-GAAP disclosures. Consequently,
our second hypothesis is as follows:

H2: The relation between exclusion quality and EPU is positive for firms that voluntarily

disclose non-GAAP earnings.

3. Research Design

Our sample predominantly comprises US listed-firms’ data from 2003 to 2017 at
the firm-quarter level, as indicated by previous studies (e.g., Bentley, Christensen, Gee,
and Whipple, 2018). Non-GAAP EPS and the EPU index data are derived from datasets
constructed and extended by Bentley et al. (2018) and Baker et al. (2016), respectively.
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Both datasets are publicly available on their respective websites. Financial metrics,
including SPIs and other data, are obtained from Compustat and CRSP. The final sample
comprises 296,733 firm-quarter observations for testing HI. Owing to the requirement of
voluntary non-GAAP earnings disclosures, the observations for testing H2 are 44,632.

To test H1, we employ the following logistic regression model (1):

Pr (Ngp _Dis, = 1)
=G (B, + B.EPU, + p,Spi;, + p;EPU, x Spi, + Zp,Controls,
+ Fixed Effects). @)

The subscripts i and ¢ of each variable in all models denote the firm and the quarter of
the year for an observation, respectively. G(.) is a logistic function. Ngp_Dis is an indicator
variable that equals one if the firm voluntarily discloses non-GAAP earnings information
in the quarter and zero otherwise. Spi is an indicator variable that equals one if the firm
recognizes SPIs in the quarter and zero otherwise. The EPU index (EPU) is originally
developed by Baker et al. (2016). In accordance with Nagar et al. (2019), we further adjust
the index by taking the natural logarithm of the average of the monthly EPU index over
the quarter.

To test H2, we utilize the following ordinary least squares (OLS) regression model (2):

Future OI,
=, + L,EPU, + A,Ngp_Exclu,, + ;,EPU, x Ngp_Exclu, + 2A,Controls,
+ Fixed Effects + ¢,. 2)

Building on prior empirical studies (e.g., Curtis et al., 2014; Chen, Lee, Lo, and Yu,
2021), we utilize the predictive ability of the excluded items for future operating income
(Future_OI) to measure the exclusion quality of non-GAAP earnings. Future Ol is four-
quarter-ahead operating income, scaled by total assets at the end of the quarter. Ngp
Exclu denotes the total excluded items, calculated as the firm’s non-GAAP earnings minus
GAAP earnings, scaled by total assets at the beginning of the quarter. A positive Ngp
Exclu indicates that the net value of total excluded items is negative in terms of GAAP

earnings. Thus, a positive coefficient on Ngp Exclu in model (2) implies a high exclusion
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quality.

4. Research Results

The coefficients of interest in models (1) and (2) are (f;) and (4;), respectively. The
untabulated results indicate that (5;) and (4;) are significantly positive at the 1% level.
These findings reveal that EPU promotes voluntary non-GAAP earnings disclosures by
firms that recognize SPIs, thus supporting H1. An elevated EPU compels these firms to
improve exclusion quality by excluding more nonrecurring or transitory items, thereby
supporting H2.

We also observe that EPU positively relates to SPIs, thus reinforcing H1 again.
Further evidence indicates that voluntary non-GAAP earnings disclosures during elevated
EPU reduce the information asymmetry. Additionally, EPU incrementally renders SPIs

more nonrecurring and likely to be excluded.

5. Originality and Contribution

This study enhances prior literature in several ways as follows. First, although
previous studies suggest that EPU prompts disclosures solely as an information effect (e.g.,
Nagar et al., 2019; Jiang et al., 2022), we ascertain that this prompting role may originate
from real business activities and the recognition of SPI instigated by EPU. Second, EPU
is not only associated with the quality of GAAP earnings (El Ghoul et al., 2021), but also
with the quality of non-GAAP earnings. Third, our findings indicate a precise approach for
improving the quality of financial information in response to EPU: enhancing exclusion
quality by accurately excluding more nonrecurring items. As mentioned above, the
voluntary disclosure of non-GAAP earnings is an essential channel for firms to engage
with market participants. Our findings are likely to have significant implications for this

practice.
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